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Independent Auditor’s Report




= Chartered Accountants
Delo‘tte 7th Floor Building 10

Tower B

Haskins & SellsLLP DLE Gl oy Complex

Gurugram-122 002
Haryana, India

, Tel: +91 124 679 2000
INDEPENDENT AUDITOR’S REPORT Fax: +91 124 679 2012

To The Members of NXTRA DATA LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying Financial Statements of NXTRA DATA LIMITED (Mthe
Company”), which comprise the Balance Sheet as at March 31, 2023, and the Statement of Profit
and Loss (including Other Comprehensive loss), the Statement of Cash Flows and the Statement of
Changes in Equity for the year then ended, and a summary of significant accounting policies and
other explanatory information (hereinafter referred to as “the Financial Statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Financial Statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended,(*Ind AS”) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2023, and its

profit, total comprehensive income, its cash flows and the changes in equity for the year ended on
that date.

Basis for Opinion

We conducted our audit of the Financial Statements in accordance with the Standards on Auditing
(SAs) specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the Auditor’s Responsibility for the Audit of the Financial Statements section of
our report. We are independent of the Company in accordance with the Code of Ethics issued by
the Institute of Chartered Accountants of India (ICAI) together with the ethical requirements that
are relevant to our audit of the Financial Statements under the provisions of the Act and the Rules
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's Code of Ethics. We believe that the audit evidence obtained by us is
sufficient and appropriate to provide a basis for our audit opinion on the Financial Statements.

Information Other than the Financial Statements and Auditor’s Report Thereon
e The Company’s Board of Directors is responsible for the other information. The other
information comprises the Board’s Report including annexures to Board’s Report, but does not

include the Financial Statements and our auditor’s report thereon.

» Our opinion on the Financial Statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

* In connection with our audit of the Financial Statements, our responsibility is to read the other

information and, in doing so, consider whether the other information is materially inconsistent
with the Financial Statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement

of this other information, we are required to report that fact. We have nothing to report in this
regard.
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Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Financial Statements that give a true and fair view of the
financial position, financial performance including other comprehensive loss, cash flows and changes
in equity of the Company in accordance with the Ind AS and other accounting principles generally
accepted in India. This responsibility also includes maintenance of adequate accounting records in
dccordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statement that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Company’s Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reascnable assurance is a high level of assurance, but is. not a
guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Financial Statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

* Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls with reference to Financial Statements in place and the operating effectiveness
of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
_,ﬁ;{?d, based on the audit evidence obtained, whether a material uncertainty exists related to

sKinevents or conditions that may cast significant doubt on the Company’s ability to continue as a
P CF \t-
R/ golpgconcern. If we conclude that a material uncertainty exists, we are required to draw
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disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the Financial Statements, including
the disclosures, and whether the Financial Statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Financial Statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the Financial Statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii)
to evaluate the effect of any identified misstatements in the Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the Financial Statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances,
we determine that a matter should not be communicated in our report because the adverse

consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on Other Legal and Regulatory Requirements

1. Asrequired by Section 143(3) of the Act, based on our audit we report, that;

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) 1In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive loss,
the Statement of Cash Flows and Statement of Changes in Equity dealt with by this Report
are in agreement with the relevant books of account.

d) In our opinion, the aforesaid Financial Statements comply with the Ind AS specified under
Section 133 of the Act.

e) On the basis of the written representations received from the directors as on March 31,
2023 taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2023 from being appointed as a director in terms of Section 164(2) of the Act.

ftith respect to the adequacy of the internal financial controls with reference to Financial
‘%Eétements of the Company and the operating effectiveness of such controls, refer to our
hartered SER3rate Report in “Annexure A”. Our report expresses an unmodified opinion on the
°°:1’:\E~§L“‘§1;d%_é.'uacy and operating effectiveness of the Company’s internal financial controls with
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reference to Financial Statements.

g) With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of section 197(16) of the Act, as amended,

h)

In our opinion and to the best of our information and according to the explanations given
to us, the remuneration paid by the Company to its directors during the year is in
accordance with the provisions of section 197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

iii.

Vi.

The Company does not have any pending litigations which would impact its financial
position

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

(a) The Management has represented that, to the best of it's knowledge and belief,
no funds have been advanced or loaned or invested (either from borrowed
funds or share premium or any other sources or kind of funds) by the Company
to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf
of the Company (“Ultimate Beneficiaries”) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of it's knowledge and belief,
no funds have been received by the Company from any person(s) or entity(ies),
including foreign entities (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the Company shall, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures performed that have been considered reasonable
and appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (i) of

Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement.

The company has not declared or paid any dividend during the year and has not
proposed final dividend for the year.

Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining books
of account using accounting software which has a feature of recording audit trail
(edit log) facility is applicable to the Company w.e.f. April 1, 2023, and accordingly,
reporting under Rule 11(g) of Companies (Audit and Auditors) Rules, 2014 is not
applicable for the financial year ended March 31, 2023.

Page 4 0l 11
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2. Asrequired by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure B” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm's Registration No. 117366W/W-100018)

NS
Accountants {,,—: \ y

e =
0 ~——"5/Nilesh H. Lahoti

* Partner
(Membership No. 130054)

(UDIN: 23130054BGYYXY7016)
Place: Gurugram

Date: May 19, 2023
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ANNEXURE “"A” TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1(f) under ‘Reporl un Other Legal and Regulatory Requlrements’
section of our report of even date)

Report on the Internal Financial Controls with reference to Financial Statements under
Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to Financial Statements of NXTRA
DATA LIMITED (“the Company”) as of March 31, 2023 in conjunction with our audit of the Financial
Statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls with reference to Financial Statements based on the internal control with reference to
Financial Statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India”. These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to respective company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the

timely preparation of reliable financial information, as required under the Companies Act, 2013 (“the
Act™).

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to Financial Statements of the Company based on our audit. We conducted our audit in accordance
with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
"Guidance Note”) issued by the Institute of Chartered Accountants of India and the Standards on
Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls with reference to Financial Statements. Those Standards and
the Guidance Note require that we comply with ethical reqguirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls with reference to
Financial Statements was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to Financial Statements and their operating effectiveness. Our audit
of internal financial controls with reference to Financial Statements included obtaining an
understanding of internal financial controls with reference to Financial Statements, assessing the
risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the Financial
Statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls with reference to Financial
Statements.

Meaning of Internal Financial Controls with reference to Financial Statements

A company's internal financial control with reference to Financial Statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of Financial Statements for external purposes in accordance with generally accepted accounting
_principles. A company's internal financial control with reference to Financial Statements includes
2 Tao,se;. policies and procedures that (1) pertain to the maintenance of records that, in reasonable
‘z.'?fd‘é"féﬂ‘, ‘accurately and fairly reflect the transactions and dispositions of the assets of the company;
o/ (2) providexreasonable assurance that transactions are recorded as necessary to permit preparation
= Aciﬁj;‘ﬂjj@d%‘agl, Statements in accordance with generally accepted accounting principles, and that
[o] ."l "fl
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eceipts and expenditures of the Company are being made only in accordance with authorisatigpe of

i nagement and directors of the company; and (3) provide reasonable assurance regarding
rr:‘:vention or timely detection of unauthorised acquisition, use, or disposition of the COMpany's
assets that could have a material effect on the Financial Statements,

Inherent Limitations of Internal Financial Controls with reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to Financial
Statements, including the possibility of collusion or improper Mmanagement override of Controls,
material misstatements due to error or fraud May occur and not be detected. Also, projections of

opinion

In our opinion, to the best of our information and according to the explanations given to us, the
company has, in all material respects, an adequate internal financial controls with reference to

inancial Statements and such internal financial controls with reference to Financial Statements
Fin e operating effectively as at 31 March, 2023, based on the criteria for internal financial contro|
W-etl;, reference to Financial Statements established by the Company considering the essentia|
A onents of internal control stated in the Guidance Note on Audit of Internal Financial Controls
g:,neqr?Financial Reporting issued by the Institute of Chartered Accountants of India.

For DELOITTE HASKINS & SELLS LLp
Chartered Accou ntants

(Firm's.Registration No. 117366W/W-100018)
5\(1 Ny

S

6 Accountanis
- y . .

® x‘f\/;- Nilesh H. Lahotj
* e’/ Partner
\—/(Membership No. 130054)

(UDIN: 23130054BGYYXY70 16)
Place: Gurugram

Date: May 19, 2023
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

In terms of the information and explanations sought by us and given by the Company and the books
of account and records examined by us in the normat course of audit and to the best of our knowledge
and belief, we state that

) Inrespect of Company’s Property, Plant and Equipment and Intangible Assets and Right of use
assets:

a) A. The Company has maintained proper records showing full particulars, including

quantitative details and situation of Property, Plant and Equipment, capital work-in-
progress and relevant details of right of use assets.

B. As the Company does not hold any intangible assets, reporting under clause (i)(a)(B) of
the Order is not applicable.

b) The Company has a program of verification of property, plant and equipment, capital work
fn-progress and right-of-use assets so to cover all the items once every 3 years which, in
our opinion, is reasonable having regard to the size of the Company and the nature of its
assets. Pursuant to the program, Property, Plant and Equipment and right of use assets
were due for verification during the year and were physically verified by the Management
during the year. According to the information and explanations given to us, no material
discrepancies were noticed on such verification.
c) With respect to immovable properties (other than properties where the Company is the
lessee and the lease agreements are duly executed in favour of the Company) disclosed in
the financial statements included in property, plant and equipment and capital work=in
progress and according to the information and explanations given to us and based on the
examination of the property tax receipts, utility bills for building constructed, registered
sale deed / transfer deed provided to us, we report that, the title deeds of such immovable
properties are held in the name of the Company as at the balance sheet date, except for
as provided below:
Descri | As at the Balance Held in the | Whethe | Period Reason for not being
ption sheet date name of r held in Company’s name
of (Amount in Rs. promote
proper | million) _ r,
ty Gross Carrying director
Carrying | value in or their
Value the relative
Financial or
Stateme employe
nts _ e
Land 883 883 Telangana No Held since | Ownership of the land is
State December | transferred and vested
Industrial 23, 2022 in the hands of the
Infrastructu Company through
re allotment letter,
Corporation conveyance of title deed
Limited in the name of the
(TSIIC) Company is still
pending.

Q

Chartere

In respect of immovabie properties that have been taken on lease and disclosed in the
financial statements as right of use assets as at the balance sheet date, the lease
ggreements are duly executed in favour of the Company.
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i)

iv)

vi)

vii)

d) The Company has not revalued any of its property, plant and equipment (including Right of
Use assets) during the year. The Company does not have any intangible assets.

e) No proceedings have been initiated during the year or are pending against the Company as
at 31 March 2023 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

In respect of its Inventory:

a) The Company does not have any inventory and hence reporting under clause (ii)(a) of the
Order is not Applicable.

b) According to the information and explanations given to us, at any point of time of the year,
the Company has not been sanctioned any working capital facility from banks or financial
institutions on the basis of security of current assets, and hence reporting under clause
(ii)(b) of the Order is not applicable.

a) The Company has made equity investments in companies during the year (Refer Note 6 to
the Financial Statements). The Company has not provided any guarantee or security,
granted any loans or advances in the nature of loans, secured or unsecured, to companies,
firms, Limited Liability Partnerships or any other parties during the vear.

b) The investments made during the year are, in our opinion, prima facie, not prejudicial to
the Company’s interest.

According to information and explanation given to us, the Company has not granted any loans,
made investments or provided guarantees or securities that are covered under the provisions

of sections 185 or 186 of the Companies Act, 2013, and hence reporting under clause (iv) of
the Order is not applicable. ’

The Company has not accepted any deposit or amounts which are deemed to be deposits.
Hence, reporting under clause (v) of the Order is not applicable.

To the best of our knowledge and as explained to us, the maintenance of cost records has not

been specified for the activities of the Company by the Central Government under section
148(1) of the Companies Act, 2013.

In respect of its statutory dues:

a) Undisputed statutory dues, including Goods and Service tax, Provident Fund, Employees’
State Insurance, Income-tax, duty of Custom, duty of Excise, Value Added Tax, cess and
other material statutory dues applicable to the Company have been regularly deposited by
it with the appropriate authorities in all cases during the year.

There were no undisputed amounts payable in respect of Goods and Service tax, Provident
Fund, Employees’ State Insurance, Income-tax, duty of Custom, cess and other material
statutory dues in arrears as at March 31, 2023 for a period of more than six months from
the date they became payable.

b) There are no statutory dues referred in sub-clause (a) above which have not been deposited
on account

of disputes as on March 31, 2023.

viii) There were no transactions relating to previously unrecorded income that were surrendered or

disclosed as income in the tax assessments under the Income Tax Act, 1961 (43 of 1961)
during the year.

/f/,b’g)ﬁ?n LI_'-nlrespect of its Borrowings:

Chartere

Accow@b rowings or in the payment of interest thereon to any lender during the year.
VI~

*

Ro—=d

a(} \‘In our opinion, the Company has not defaulted in the repayment of loans or other
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b) The Company has not been declared wilful defaulter hy any hank ar financial institution or
government or any government authority.

c) To the best of our knowledge and belief, in our opinion, term loans availed by the Company

were, applied by the Company during the year for the purposes for which the loans were
obtained.

d) On an overall examination of the financial statements of the Company, the funds raised on
short-term basis have, prima facie, not been used during the year for long term purpose
by the Company.

e) The Company did not have any subsidiary or associate or joint venture during the year and
hence, reporting under clause (ix)(e) of the Order is not applicable.

f) The Company has not raised loans during the year on the pledge of securities held in its
subsidiaries or joint ventures or associate companies.

x) Inrespect of its Issued securities:

a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year. Moneys raised by way of commercial papers

during the year have been, prima facie, applied by the Company for the purposes for which
they were raised.

b) During the year the Company has not made any preferential allotment or private placement
of shares or convertible debentures (fully or partly or optionally) and hence reporting under
clause (x)(b) of the Order is not applicable to the Company.

xi) In respect if fraud:

a) To the best of our knowledge, no fraud by the Company and no material fraud on the
Company has been noticed or reported during the year.

b) To the best of our knowledge, no report under sub-section (12) of section 143 of the
Companies Act has been filed in Form ADT-4 as prescribed under rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central Government, during the year and upto
the date of this report.

€) We have taken into consideration the whistle blower complaints received by the Company

during the year (and upto the date of this report) and provided to us, when performing our
audit.

Xif) The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order I not
applicable.

xiii) In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act,
where applicable, for all transactions with the related parties and the details of related party

transactions have been disclosed in the financial statements etc. as required by the applicable
accounting standards.

xiv) In respect of Internal audit:

a) Inouropinion the Company has an adequate internal audit system commensurate with the
size and the nature of its business.

b) We have considered, the internal audit reports issued to the Company during the year and
covering the period upto March 31, 2023.

%J_Lour opinion, during the year the Company has not entered into any non-cash transactions

skHE™any of its directors or directors of it’s holding company or persons connected with such
regt

Chartereg ®

Account: —
TJ‘W

and hence provisions of section 192 of the Companies Act, 2013 are not applicable to
any.
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xvi) The Company is not required to be registered under section 45-IA of the Reserve Bank of India
Act, 1934. Hence, reporting under clause (xvi)(a), (b) and (c) of the Order is not applicable.

The Group does not have more than one CIC as part of the group.

xvii) The Company has not incurred cash losses during the financial year covered by our audit and
the immediately preceding financial year.

xviii)There has been no resignation of the statutory auditors of the Company during the year.

Xix) On the basis of the financial ratios, ageing and expected dates of realization of financial assets
and payment of financial liabilities, other information accompanying the financial statements
and our knowledge of the Board of Directors and Management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit
report which is not mitigated indicating that Company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one year from
the balance sheet date. We, however, state that this is not an assurance as to the future viability
of the Company. We further state that our reporting is based on the facts up to the date of the
audit report and we neither give any guarantee nor any assurance that all liabilities falling due

within a period of one year from the balance sheet date, will get discharged by the Company
as and when they fall due.

xx) The Company has fully spent the required amount towards Corporate Social Responsibility
(CSR) and there are no unspent CSR amount for the year requiring a transfer to a Fund specified
in Schedule VII to the Companies Agt or special account in compliance with the provision of

sub-section (6) of section 135 of the said Act. Accordingly, reporting under clause (xx) of the
Order is not applicable for the year.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm's Registration No.117366W/W-100018)

Chartered
Accountants

=L - Partner
(Membership No. 130054)
UDIN: 23130054BGYYXY7016

Place: Gurugram
Date: May 19, 2023
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Nxtra Data Limited
Balance Sheet

(All amounts are in millions of Indian Rupee)

Assets

Non-current assets

Property, plant and equipment
Capital work-in-progress
Right-of-use assets
Financial assets

- Investments

- Other financial assets
Income tax assets (net)
Deferred tax assets (net)
Other non-current assets

Current assets
Financial assets
- Investments
- Trade receivables
- Cash and cash equivalents
- Other bank balances
- Other financial assets
Other current assets

Total assets

Equity and liabilities
Equity
Equity share capital
Other equity

Non-current liabilities

Financial liabilities

- Borrowings

- Lease liabilities

- Derivative instruments

- Other financial liabilities
Deferred revenue
Provisions

Current liabilities
" Financial liabilities
- Borrowings
- Lease liabilities
- Trade payables
- total outstanding dues of micro enterprises
and small enterprises
- total outstanding dues of creditors other
than micro enterprises and small enterprises
- Other financial liabilities
Deferred revenue
Provisions
Current tax liabilities (net)
Other current liabilities

Total liabilities
Total equity and liabilities

As of

Notes March 31, 2023 March 31, 2022
5 21,321 19,106
S 3,534 1,087
29 2,985 3,215
6 73 4
7 524 517
186 118

8 467 4494
9 702 10
29,792 24,551

6 666 150
10 1,786 2,876
11 81 1,869
11 8 8
7 932 777
9 838 756
4,311 6,436

34,103 30,987

12 119 Q0
25,204 5,140

25,323 5,230

14 3,500 -

1,092 1,301

15 - 78
16 - 17,802
21 11 23
17 36 22
4,639 19,226

14 - 2,343
311 338

13 53 11
1s 1,724 2,020
16 1,768 1,535
21 64 58
17 21 19
98 108

19 102 99
4,141 6,531

8,780 25,757

34,103 30,987

The accompanying notes 1 to 34 form an integral part of these Financial Statements.

As per our report of even date
For Deloitte Haskins & Sells LLP

Chartered Accountants
(Firm’s Registration No: 117366W / W-100018)

Kg.’ Chartered ) =
Nilesh H. Lahoti (= Accountants | »
Partner \t\ o\ S~
Membership No: 130054 \\"® \\_‘_'_/”)‘:\
Place: Gurugram \‘? % le

o 5

Date: May 19, 2023

For and on behalf of the Board of Directors of Nxtra Data Limited

Arora
Whole Time Director & CEO

Place: New Delhi




Nxtra Data Limited
Statement of Profit and loss
(All amounts are in millions of Indian Rupee ; except per share data)

For the year ended
Notes March 31, 2023 March 31, 2022
Income
Revenue from operations 21 16,011 13,333
Other income 21.1 399 340
16,410 13,673
Expenses
Data centre operating expenses 22 8,775 7,169
Employee benefits expense 23 323 258
Other expenses 24 728 425
9,826 7,852
Profit before depreciation, finance costs and tax 6,584 5,821
Depreciation expense 25 3,365 2,455
Finance costs 26 259 229
Profit before tax 2,960 3,137
Tax expense
Current tax 8 708 664
Deferred tax 8 51 89
759 753
Profit for the year 2,201 2,384
Other comprehensive income
Ttems not to be reclassified to profit or loss :
- Remeasurement (loss) / gain on defined benefit plans 23 (2) 2
- Tax credit / (charge) 8 0 (0)
Other comprehensive (loss) / income for the year (2) 2
Total comprehensive income for the year 2,199 2,386
Earnings per share (Face value: Rs. 10 each)
Basic and diluted earnings per share 27 185.40 228.99

The accompanying notes 1 to 34 form an integral part of these Financial Statements,

As per our report of even date For and on behalf of the Board of Directors of Nxtra Data Limited
For Deloitte Haskins & Sells LLP
Chartered Accountants .
(Firm's Registration No: 117366W / W-100018)
e — Ashish Arora
N Whole Time Director & CEO
VA \ DIN 09692591
\NA [l o>/ A\ ace: Gurugram
=2 ([« Charzred | H
e \ |II Mccoountanis | ry
Nilesh H. Lahoti NS K&mani
Partner de Chief ¥inancial Officer
Membership No: 130054 — Place: Gurugram

Place: Gurugram

Date: May 19, 2023
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Nxtra Data Limited
Statement of Changes in Equity
(All amounts are in miflions of Indian Rupee ; unless stated otherwise )

Equity share capital Other equity - Reserves and Surplus Tl
ol
No. of shares Amourt Securities Deemedcapital  Refained  Share-based  Capital Toal | equity
(In'000) Premium oontribution ~~ eamings paymentreserve  reserve
Asof April 1, 2021 9,018 % 0 258 2,682 - (189) 2751 2841
Profit for the year - - - - 2384 . - 234 234
Other comprehensive income (net of tax) - - - - 2 - - 2 2
Total comprehensive income - - - - 2,38 . . k1 2,386
Transaction with owners of equity
Employee share-based payment expense - . - . . 3 - 3 3
As of March 31, 2022 9,018 ) 0 258 5068 3 (189) 5140 5230
|
Proft o theyear | : : . 20 . Com|
Okther comprehensive loss (net of tax) : - . - ) - - @) 2
Total comprehensive income : . . . 2,199 - -] 21
Transaction with owners of equity
Issue of equity shares {refer note 4(a) 284 b} 17851 - - - - 781 17880
Employee share-based payment expense - - . - - 14 - 14 14
Asof March 31, 2023 1181 119 17,851 258 1,267 17 (189) 25204| 25313
The accompanying notes 1 to 34 form an integral part of these Financial Statements.
As per our report of even date For and on behalf of the Board of Directors of Nxtra Data Limited
For Deloitte Haskins & Sells LLP
Chartered Accountants }&/ :
(Firm's Registration No: 117366W / W-100018)
e Ashish Amra
p Whole Time Director & CEO
B i T Ny DIN: 09692591
I f L2 W Place: Gurugra
J Gl \ .‘.:"\
- | : U | < J |
; \ \ / / a.,. / f /
NileshH.Lahoi . =~ &/ Kapjl ethani ~ Shivangni Bajal
Partner S Chiek Financial Officer Company Secretary
Membership No: 130054 Place: Gurugram Place: New Delhi

Place: Gurugram

Date: May 19, 2023
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Nxtra Data Limited
Statement of Cash Flows
(All amounts are in millions of Indian Rupee)

For the year ended

March 31, 2023 March 21, 2022
Cash flows from operating activities
Profit before tax 2,960 3,137
Adjustments for:
Depreciation expense 3,365 2,455
Finance costs 264 235
Interest income (4 (1)
Net gain on fair value through profit or loss (FVTPL) investments (30) (C))
Employee share - based payment expense 6 1
Provision for doubtful debts / Bad debts written off 8 (149)
Other non-cash items 68 (66)
Operating cash flows before changes in assets and liabilities 6,637 5,608
Changes in assets and liabilities
Trade receivables 1,061 (1,930)
Trade payables (254) (795)
Inventories - 153
Provisions 1 (8)
Other financial and non-financial liabilities 36 8
Other financial and non-financial assets (262) 173
Net cash generated from operations before tax 7,219 3,209
Income tax Paid - net (810) (753)
Net cash generated from operating activities (a) 6,409 2,456
Cash flows from investing activities
Purchase of property, plant and equipment and capital work in progress (8,244) (8,438)
Purchase of investment (69) =
(Purchase of) / Proceeds from sale of current investments (net) (486) 544
Interest received 49 1
Net cash used in investing activities (b) (8,795) (7.893)
Cash flows from financing activities
Proceeds from borrowings 3,500 9,267

Repayment of borrowings (2,450) (11,400)
Payment of Jease liabilities (269) (182)
Proceeds from / (Repayments of) short-term borrowings (net) - (56)
Interest and other finance charges paid (183) (1,327)
Proceeds from issuance of compulsorily convertible preference shares - 10,880
Net cash generated from fimancing activities (c) 598 7,182
Net (decrease)/increase in cash and cash equivalents during the year (a+b+c) (1,788) 1,745
Add: Cash and cash equivalents as at the beginning of the year 1,869 124
Cash and cash equivalents as at the end of the year (refer note 11) 81 1,889

The above Statement of Cash Flows has been prepared under the ‘indirect method’ as set out in Ind AS 7 'Statement of Cash Flows'.

Please refer note 30(1)(v), for reconciliation of liabilities whose cash flow movements are disclosed as part of financing activities in
the Statement of Cash Flows.

The accompanying notes 1 to 34 form an integral part of these Financial Statements.
As per our report of even date For and on behalf of the Board of Directo: xtra Data Limited
For Deloitte Haskins & Sells LLP
Chartered Accountants =

(Firm's Registration No; 117 5 { W-100018)
Y "% Ashish Arora Ajal
ki Whole Time Director & CEO Di )
O\ .\ DIN: 09692591 DIN: 0897736
ie J (4] Place: G r Place\ﬁl\ru
<)
AN J \ ; a\' |

Nilesh H. Lahoti T il fethani Shivangni Baijal
Partner T PO Chi&f Financial Officer Company Secretary
Membership No: 130054 e Place: Gurugram Place: New Delhi

Place: Gurugram

o

Date: May 19, 2023 7O¢ td/
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Nxtra Data Limited
Notes to Financial Statements
(All amounts are in millions of Indian Rupee; unless stated otherwise )

1. Corporate information

Nxtra Data Limited (‘the Company”) (CIN: U72200DL2013PLC254747) is domiciled and incorporated in India
as a public limited company. The registered office of the Company is situated at Bharti Crescent, 1, Nelson
Mandela Road, Vasant Kunj, Phase — II, New Delhi — 110070.

The Company is principally engaged in the business of data center, managed services and sale of hardware.,
The details as to the services provided by the Company are further provided in Note 21.

2, Summary of significant accounting policies

2.1 Basis of preparation

These Financial Statements have been prepared to comply in all material respects with the Indian Accounting
Standards (Ind AS’) as notified by the Ministry of Corporate Affairs (MCA?) under Section 133 of the
Companies Act, 2013 (‘Act’), read together with Rule 3 of the Companies (Indian Accounting Standards)

Rules, 2015 (as amended from time to time) and other accounting principles generally accepted in India.
The Financial Statements are approved for issue by the Company'’s Board of Directors on May 19, 2023.

The Financial Statements are based on the classification provisions contained in Ind AS 1, ‘Presentation of
Financial Statements’ and Division II of Schedule III (as amended) of the Companies Act, 2013. Further, for
the purpose of clarity, various items are aggregated in the Balance Sheet, Statement of Profit and Loss,
Statement of Changes in Equity and Statement of Cash Flows. Nonetheless, these items are disaggregated

separately in the notes to the Financial Statements, where applicable or required.

Al the amounts included in the financial statements are reported in millions of Indian Rupee
(Rupee’ or 'Rs.) and are rounded off to the nearest million, except per share data and unless stated

otherwise. Further, due to rounding off, certain amounts are appearing as '0'.

The preparation of the said financial statements requires the use of certain critical accounting estimates and
judgements. It also requires the management to exercise judgement in the process of applying the
Company’s accounting policies. The areas where estimates are significant to the financial statements, or areas

involving a higher degree of judgement or complexity, are disclosed in note 3.

The accounting policies, as set out in the following paragraphs of this note, have been consistently applied, by
the Company, to all the periods presented in the said financial statements, except in case of adoption of any
new standards and / or amendments during the year.

To provide more reliable and relevant information about the effect of certain items in the Balance sheet and
Statement of Profit and Loss, the Company has changed the classification of certain items. Previous year
figures have been re-grouped or reclassified, to confirm to such current year’s grouping / classifications.

There is no impact on Equity or Net Profit to these regrouping / reclassifications.




Nxtra Data Limited
Notes to Financial Statements
(All amounts are in millions of Indian Rupes; unless stated otherwlse)

New Amendments adopted during the year

a) Amendments to Ind AS

MCA vide notification no. G.S.R. 255(E) dated March 23, 2022 has issued the Companies (Indian Accounting
Standards) Amendment Rules, 2022 which apmends following Ind AS (as applicable to the Company):

Ind AS 109, Financial Instruments
Ind AS 16, Property, Plant and Equipment

Ind AS 37, Provisions, Contingent Liabilities and Contingent Assets
Ind AS 103, Business Combinations

The amendments are applicable for annual periods beginning on or after April 1, 2022, however, these do

not have material impact on the Financial Statements of the Company.

b) Amendments to Ind AS issued but not yet effective

MCA vide notification no. G.S.R. 242(E) dated March 31, 2023 has issued the Companies (Indian Accounting
Standards) Amendment Rules, 2023 which amends following Ind AS (as applicable to the Company):

e Ind AS 102, Share-based Payments

e Ind AS 103, Business Combinations

s Ind AS 107, Financial Instruments: Disclosures

e Ind AS 109, Financial Instruments

¢ Ind AS 115, Revenue from Contracts with Customers

+ Ind AS 1, Presentation of Financial Statements

e Ind AS 12, Income Taxes

e Ind AS 8, Accounting Policies, Changes in Accounting Estimates and Errors
e Ind AS 34, Interim Financial Reporting

The amendments are applicable for annual periods beginning on or after April 1, 2023. The Company has
evaluated the amendments and the impact is not expected to be material.

2.2 Basis of measurement

The financial statements have been prepared on the accrual and going concern basis, and the historical cost
convention except where the Ind AS requires a different accounting treatment. The principal variations from
the historical cost convention relate to financial instruments which are classified as fair value through profit or

loss (refer note 2.7) — which are measured at fair value and liability for cash-settled awards (refer note 2.12)
— which are measured at fair value.
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Nxtra Data Limited
Notes to Financial Statements
(All amounts are in millions of Indian Rupee; unless stated otherwise)

Fair value measurement

Fair value is the price at the measurement date, at which an asset can be sold or a liability can be transferred,
in an orderly transaction between market participants. The Company’s accounting policies require

measurement of certain financial instruments at fair values (either on a recurring or non-recurring basis).

The Company is required to classify the fair valuation method of the financial / non-financial assets and
liabilities, either measured or disclosed at fair value in the financial statements, using a three level
fair-value-hierarchy (which reflects the significance of inputs used in the measurement). Accordingly, the
Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data is

available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.

The three levels of the fair-value-hierarchy are described below:
Level 1: Quoted (unadjusted) prices for identical assets or liabilities in active markets

Level 2: Significant inputs to the fair value measurement are directly or indirectly observable

Level 3: Significant inputs to the fair value measurement are unobservable
2.3 Foreign currency transactions

The financial statements are presented in Indian Rupee which is the functional and presentation currency of
the Company.

Transactions in foreign currencies are initially recorded in the relevant functional currency at the exchange
rates prevailing at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at
the closing exchange rate prevailing as at the reporting date with the resulting foreign exchange differcnces,
on subsequent re-statement / settlement, recognised in the statement of profit and loss. Non-monetary assets
and liabilities denominated in foreign currencies are translated into the functional currency using the exchange
rate prevalent, at the date of initial recognition (in case they are measured at historical cost) or at the date
when the fair value is determined (in case they are measured at fair value) — the resulting foreign exchange
difference, on subsequent re-statement / settlement, recognised in the statement of profit and loss, except to

the extent that it relates to items recognised in the other comprehensive income (OCI") or directly in equity.
The equity items denominated in foreign currencies are translated at historical cost.

2.4 Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current / non-current classification.
Deferred tax assets and liabilities, and all assets and liabilities which are not current (as discussed in the

below paragraphs) are classified as non-current assets and liabilities.




Nxtra Data Limited
Notes to Financial Statements
(All amaunts are in millions of Indian Rupee; unless stated otherwise)

An asset is classified as current when it is expected to be realised or intended to be sold or consumed in
normal operating cycle, held primarily for the purpose of trading, expected to be realised within twelve
months after the reporting period, or cash or cash equivalent unless restricted from being exchanged or used

to settle a liability for at least twelve months after the reporting period.

A liability is classified as current when it is expected to be settled in normal operating cycle, it is held primarily
for the purpose of trading, it is due to be settled within twelve months after the reporting period, or there is
no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period.

Separated embedded derivatives are classified basis the host contract.

25 Property, plant and equipment (‘PPE’)

An item is recognised as an asset, if and only if, it is probable that the future economic benefits associated
with the item will flow to the Company and its cost can be measured reliably. PPE are initially recognised at
cost. The initial cost of PPE comprises its purchase price (including non-refundable duties and taxes but
excluding any trade discounts and rebates) and any directly attributable cost of bringing the asset to its
working condition and location for its intended use.

Subsequent to initial recognition, PPE are stated at cost less accumulated depreciation and any impairment
losses, if any. When significant parts of PPE are required to be replaced at regular intervals, the Company
recognises such parts as separate component of assets. When an item of PPE is replaced, then its carrying
amount is derecognised from the balance sheet and cost of the new item of PPE is recognised. Further, in
case the replaced part was not being depreciated separately, the cost of the replacement is used as an
indication to determine the cost of the replaced part at the time it was acquired.

Cost of assets not ready for intended use, as on the balance sheet date, is shown as capital work-in-progress

('CWIP), advances given towards acquisition of PPE outstanding at each balance sheet date are disclosed
under other non- current assets.

The expenditures that are incurred after the item of PPE has been available for use, such as repairs and
maintenance, are normally charged to the statement of profit and loss in the year in which such costs are
incurred. However, in situations where the said expenditure can be measured reliably and is probable that
future economic benefits associated with it will flow to the Company, it is included in the asset's carrying
value or as a separate asset, as appropriate.

Depreciation on PPE is computed using the straight-line method over the estimated useful lives. The
management basis its past experience and technical assessment has estimated the useful life, which is at
variance with the life prescribed in Part C of Schedule II to the Act and has accordingly, depreciated the

assets over such useful life.
16
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Nxtra Data Limited
Notes to Financial Statements
(All amounts are in millions of Indian Rupee; unless stated otherwise)

Freehold land is not depreciated as it has an unlimited useful life.

The Company has established the estimated range of useful lives for different categories of PPE as follows:

Categories Years

Building 20

Plant and Machinery 2-25

Computer 1-3

Office equipments 2-5

Fumiture and Fixtures 5

Leasehold improvements Lease term or 20 years, whichever is less

The useful lives, residual values and depreciation method of PPE are reviewed, and adjusted appropriately, at
least as at each financial year end so as to ensure that the method and period of depreciation are consistent
with the expected pattern of economic benefits from these assets. The effect of any change in the estimated
useful lives, residual values and / or depreciation method are accounted prospectively, and accordingly the
depreciation is calculated over the PPE's remaining revised useful life. The cost and the accumulated
depreciation for PPE sold, scrapped, retired or otherwise disposed off are de-recognised from the Balance

Sheet and the resulting gains / losses are included in the statement of profit and loss within other income /
other expenses.

2.6 Impairment of non-financial assets

PPE and Right-of-use assets ('"ROU’)

PPE (including CWIP) and ROU with definite lives, are reviewed for impairment, whenever events or changes
in circumstances indicate that their carrying values may not be recoverable.

For the purpose of impairment testing, the recoverable amount (that is, higher of the fair value less costs to
sell and the value in use) is determined on an individual asset basis, unless the asset does not generate cash
flows that are largely independent of those from other assets, in which case the recoverable amount is
determined at the cash-generating-unit (CGU’) level to which the sald asset belongs. If such individual assets
or CGU are considered to be impaired, the impairment to be recognised in the statement of profit and loss is
measured by the amount by which the carrying value of the asset / CGU exceeds their estimated recoverable
amount and allocated on pro-rata basis. A CGU is the smallest identifiable group of assets that generates cash

inflows that are largely independent of the cash inflows from other assets or group of assets.

2.7 Financial instruments

a. Recognition, classification and presentation

The financial instruments are recognised in the Balance Sheet when the Company becomes a party to the
contractual provisions of the financial instrument.

The Company determines the classification of its financial instruments at initial recognition.




Nxtra Data Limited
Notes to Financial Statements
(All amounts are in millions of Indian Rupee; unless stated otherwise)

The Company classifies its financial assets in the following categories: a) those to be measured subsequently
at FVTPL, and b) those to be measured at amortised cost. The classification depends on the entity’s business

madel for managing the financial assets and the contractual terms of the cash flows.
The Company has classified all the non-derivative financial liabilities as measured at amortised cost.

The entire hybrid contract, financial assets with embedded derivatives, are considered in their entirety for
determining the contractual terms of the cash flow and accordingly the embedded derivatives are not
separated. However, derivatives embedded in non-financial instrument / financial liabilities (measured at
amortised cost) host contracts are classified as separate derivatives if their economic characteristics and risks
are not closely related to those of the host contracts.

Financial assets and liabilities arising from different transactions are off-set against each other and the
resultant net amount is presented in the balance sheet, if and only when, the Company currently has a legally
enforceable right to set-off the related recognised amounts and intends either to settle on a net basis or to
realise the assets and settle the liabilities simultaneously.

b. Measurement - Non-derivative financial instruments

I. Initial measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.
However, trade receivables that do not contain a significant financing component are measured at transaction
price. All financial liabilities are recognised initially at fair value, in the case of loans and borrowings and

payables, net of directly attributable transaction costs. Other transaction costs are expensed as incurred in the
Statement of Profit and Loss.

The liability component of a compound financial instrument is initially recognised at the fair value of a similar
liability that does not have an equity conversion option. The equity component is initially recognised at the
difference between the fair value of the compound financial instrument as a whole and the fair value of the
liability component. Any directly attributable transaction costs are allocated to the liability and equity
components in proportion to their initial carrying amounts.

II. Subsequent measurement - financial assets

The subsequent measurement of the non-derivative financial assets depends on their classification as follows:

i. Financial assets measured at amortised cost
Assets that are held for collection of contractual cash flows where those cash flows represent solely

payments of principal and interest are measured at amortised cost using the effective-interest rate (‘EIR’)




Nxtra Data Limited
Notes to Financial Statements
(All amounts are in millions of Indian Rupee; unless stated otherwise)

method (if the impact of discounting / any transaction costs is significant). Interest income from these
financial assets is included in other income.

ii. Financial assets at fair value through profit or loss ('"FVTPL’)
All financial assets that do not meet the criteria for amortised cost are measured at FVTPL. Interest
(basis EIR method) income from financial assets at FVTPL is recognised in the statement of profit and loss

within other income separately from the other gains / losses arising from changes in the fair value.

iii. Impairment

The Company assesses on a forward looking basis the expected credit losses associated with its assets
carried at amortised cost. The impairment methodology applied depends on whether there has been a
significant increase in credit risk since initial recognition. If credit risk has not increased significantly,

twelve months, expected credit loss (ECL) is used to provide for impairment loss, otherwise lifetime ECL is
used.

However, only in case of trade receivables, the Company applies the simplified approach which requires

expected lifetime losses to be recognised from initial recognition of the receivables.

IIL. Subsequent measurement - financial liabilities

Any off-market financial guarantees are amortised over the life of the guarantee and are measured at each
reporting date at the higher of (i) the remaining unamortised balance of the amount at initial recognition and
(ii) the best estimate of expenditure required to settle the obligation at the end of the reporting period. Other
financial liabilities are subsequently measured at amortised cost using the EIR method (if the impact of
discounting / any transaction costs is significant), except for contingent consideration and financial liability
under option arrangements recognised in a business combination which is subseyuently measured at FVTPL.
For trade and other payables maturing within one year from the Balance Sheet date, the carrying amounts
approximate the fair value due to the short maturity of these instruments.

Subsequent to initial recognition, the liability component of a compound financial instrument is measured at
amortised cost using the effective interest method. The equity component of a compound financial instrument
is not re-measured. Interest related to the financial liability is recognised in profit or loss under finance cost.

On conversion at maturity, the financial liability is reclassified to equity and no gain or loss is recognised.

¢. Measurement — derivative financial instruments
Derivative financial instruments, including separated embedded derivatives are classified as financial
instruments at fair value through profit or loss - Held for trading. Such derivative financial instruments are

initially recognised at fair value. They are subsequently measured at their fair value, with changes in fair value
being recognised in the statement of profit and loss.
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Nxtra Data Limited
Notes to Financial Statements
(All amounts are in millions of Indian Rupcc; unless stated otherwisc)

d. Derecognition

The financial assets are de-recognised from the balance sheet when the rights to receive cash flows from the
financial assets have expired, or have been transferred and the Company has transferred substantially all risks
and rewards of ownership. The financial liabilities are derecognised from the balance sheet when the
underlying obligations are extinguished, discharged, lapsed, cancelled, expires or legally released. The

resultant impact of derecognition is recognised in the statement of profit and loss.

2.8 Leases

The Company, at the inception of a contract, assesses the contract as, or containing, a lease if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for consideration.
To assess whether a contract conveys the right to control the use of an identified asset, the Company
assesses whether the contract involves the use of an identified asset, the Company has the right to obtain
substantially all of the economic benefits from use of the asset throughout the period of use; and the
Company has the right to direct the use of the asset.

Company as a lessee

The Company recognises a ROU and a corresponding lease liability with respect to all lease agreements in
which it is the lessee in the Balance Sheet. The lease liability is initially measured at the present value of the
lease payments that are not paid at the commencement date, discounted by using the incremental borrowing
rate (as the rate implicit in the lease cannot be readily determined). Lease liabilities include the net present
value of fixed payments (including any in-substance fixed payments) and payments of penalties for
terminating the lease, if the lease term reflects the lessee exercising that option.

Subsequently, the lease liability is measured at amortised cost using the incremental borrowing rate. It is
remeasured when there is a change in future lease payments including or when the lease contract is modified
and the lease modification is not accounted for as a separate lease. The corresponding adjustment is made to
the carrying amount of the ROU, or is recorded in profit or loss if the carrying amount of the related ROU has

been reduced to zero and there is a further reduction in the measurement of the lease liability.

ROU are measured at cost, comprising the amount of the initial measurement of lease liability, any lease

payments made at or before the commencement date and any initial direct costs less any lease incentives
received.

Subsequent to initial recognition, ROU are stated at cost less accumulated depreciation and any impairment
losses and adjusted for certain remeasurements of the lease liability. Depreciation is computed using the
straight-line method from the commencement date to the end of the useful life of the underlying asset or the
end of the lease term, whichever is shorter, The estimated useful lives of ROU are determined on the same
basis as those of the underlying asset.
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Nxtra Data Limited
Notes to Financial Statements
(All amounts are in millions of Indian Rupee,; unless stated otherwise)

In the Balance Sheet, the ROU and lease liabilities are presented separately. In the statement of profit and
loss, interest expense on lease liabilities are presented separately from the depreciation charge for the ROU.
Interest expense on the lease liability is a component of finance costs, which are presented separately in the
statement of profit or loss. In the statement of cash flows, cash payments for the principal portion of lease
payments and the interest portion of lease liability are presented as financing activities, and short-term lease
payments and payments for leases of low-value assets and variable lease payments not included in the
measurement of the lease liability, if any, as operating activities.

When a contract includes lease and non-lease components, the Company allocates the consideration in the

contract on the basis of the relative stand-alone prices of each lease component and the aggregate stand-
alone price of the non-lease components.

Short-term leases and leases of low-value assets
The Company has elected not to recognise ROU and lease liabilities for short term leases that have a lease
term of twelve months or less and leases of low value assets. The Company recognises lease payments

associated with these leases as an expense on a straight-line basis over the lease term.

2.9 Taxes

The income tax expense comprises of current and deferred income tax. Income tax is recognised in the
statement of profit and loss, except to the extent that it relates to items recognised in the other

comprehensive income or directly in equity, in which case the related income tax is also recognised
accordingly.

a. Current tax

The current tax is calculated on the basis of the tax rates, laws and regulations, which have been enacted or
substantively enacted as at the reporting date. The payment made in excess / (shortfall) of the Company’s
income tax obligation for the period are recognised in the balance sheet under non-current assets as income
tax assets / under current liabilities as current tax liabilities.

Any interest, related to accrued liabilities for potential tax assessments are not included in income tax charge
or (credit), but are rather recognised within finance costs.

The Company periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation. The Company considers whether it is probable that a
taxation authority will accept an uncertain tax treatment. If the Company concludes it is probable that the
taxation authority will accept an uncertain tax treatment, it determines the taxable profit (tax loss), tax bases,
unused tax losses, unused tax credits or tax rates consistently with the tax treatment used or planned to be
used in its income tax filings. If the Company concludes it is not probable that the taxation authority will
accept an uncertain tax treatment, the entity reflects the effect of uncertainty in determining the related

taxable profit (tax loss), tax bases, unused tax losses, unused tax credits or tax rates.
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Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and

intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

b. Deferred tax

Deferred tax is recognised on temporary differences arising between the tax bases of assets and liabilities and
their carrying values in the financial statements. Deferred tax is also recognised in respect of carried forward
tax losses and tax credits. However, deferred taxes are not recognised if it arises from initial recognition of

an asset or liability in a transaction other than a business combination that at the time of the transaction

affects neither accounting nor taxable profit or loss.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from

the manner in which the Company expects, at the end of the reporting period, to recover or settle the
carrying amount of its assets and liabilities.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilised. The Company considers the projected

future taxable income and tax planning strategies in making this assessment.

The unrecognised deferred tax assets / carrying amount of deferred tax assets are reviewed at each reporting
date for recoverability and adjusted appropriately.

Deferred tax is determined using tax rates (and laws) that have been enacted or substantively enacted by the
reporting date and are expected to apply when the asset is realised or the liability is settled.

Deferred tax assets and liabilities are offset where there is a legally enforceable right to offset current tax

assets and liabilities and where the deferred tax balances relate to the same taxation authority.

2.10 Cash and cash equivalents

Cash and cash equivalents include cash in hand, bank balances and any deposits with original maturities of
three months or less (that are readily convertible to known amounts of cash and cash equivalents and subject
to an insignificant risk of changes in value). However, for the purpose of the statement of cash flows, in
addition to above items, any bank overdrafts / cash credits that are integral part of the Company’s cash

management, are also included as a component of cash and cash equivalents.

2.11 Equity Share capital
Ordinary shares are classified as equity when the Company has an un-conditional right to avoid delivery of
cash or another financial asset, that is, when the dividend and repayment of capital are at the sole and

absolute discretion of the Company and there is no contractual obligation whatsoever to that effect.
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2.12 Employee benefits

The Company’'s employee benefits mainly include wages, salaries, bonuses, defined contribution to plans,
defined benefit plans, compensated absences, deferred compensation and share based payments. The
employee benefits are recognised in the year in which the associated services are rendered by the Company

employees. Short-term employee benefits are recognised in statement of profit and loss at undiscounted
amounts during the period in which the related services are rendered.

a. Defined contribution plans
The contributions to defined contribution plans are recognised in statement of profit or loss as and when the

services are rendered by employees. The Company has no further obligations under these plans beyond its
periodic contributions.

b. Defined benefit plans

In accordance with the local laws and regulations, all the employees in India are entitled for the Gratuity plan.
The said plan requires a lump-sum payment to eligible employees (meeting the required vesting service

condition) at retirement or termination of employment, based on a pre-defined formula.

The Company provides for the liability towards the said plans on the basis of actuarial valuation carried out
quarterly as at the reporting date, by an independent qualified actuary using the projected-unit-credit
method.

The obligation towards the said benefits is recognised in the Balance Sheet, at the present value of the
defined benefits obligations. The present value of the said obligation is determined by discounting the
estimated future cash outflows, using interest rates of government bonds.

The interest expenses are calculated by applying the above mentioned discount rate to defined benefits
obligations. The interest expenses on the defined benefits obligations are recognised in the Statement of
Profit and Loss. However, the related re-measurements of the defined benefits obligations are recognised
directly in the OCI in the period in which they arise. The said re-measurements comprise of actuarial gains
and losses (arising from experience adjustments and changes in actuarial assumptions). Re-measurements
are not re-classified to the Statement of Profit and Loss in any of the subsequent periods.

C. Other long-term employee benefits

The employees of the Company are entitled to compensated absences as well as other long-term benefits.
Compensated absences benefit comprises of encashment and availment of leave balances that were earned
by the employees over the period of past employment.

The Company provides for the liability towards the said benefit on the basis of actuarial valuation carried out
quarterly as at the reporting date, by an independent qualified actuary using the projected-unit-credit

method. The related re-measurements are recognised in the statement of profit and loss in the period in
which they arise.
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d. Share-based payments

The Company operates equity-settled employee share-based compensation plans, under which the Company
receives services from employees as consideration for stock options towards shares of the Company.

The fair value of stock options (at grant date) is recognised as an expense in the statement of profit and loss
within employee benefits as employee share-based payment expenses over the vesting period, with a

corresponding increase in share-based payment reserve (a component of equity).

The total amount so expensed is determined by reference to the grant date fair value of the stock options
granted, which includes the impact of any market performance conditions and non-vesting conditions but
excludes the impact of any service and non-market performance vesting conditions, However, the non-market
performance vesting and service conditions are considered in the assumption as to the number of options that

are expected to vest. The forfeitures are estimated at the time of grant and reduce the said expense rateably
over the vesting period.

The expense so determined is recognised over the requisite vesting period, which is the period over which all
of the specified vesting conditions are to be satisfied. As at each reporting date, the Company revises its
estimates of the number of options that are expected to vest, if required.

It recognises the impact of any revision to original estimates in the period of change. Accordingly, no expense
is recognised for awards that do not ultimately vest, except for which vesting is conditional upon a market
performance / non-vesting condition. These are treated as vested irrespective of whether or not the market /

non-vesting condition is satisfied, provided that service conditions and all other non-market performance are
satisfied.

Where the terms of an award are modified, in addition to the expense pertaining to the original award, an
incremental expense is recognised for any modification that results in additional fair value, or is otherwise

beneficial to the employee as measured at the date of modification.

Where an award is cancelled (including due to non-vesting conditions not being met), it is treated as if it is

vested thereon, and any un-recognised expense for the award is recognised immediately.

2.13 Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of
past event, it is probable that an outflow of resources will be required to settle the said obligation, and the
amounts of the said obligation can be reliably estimated.

Provisions are measured at the present value of the expenditures expected to be required to settle the
relevant obligation (if the impact of discounting is significant), using a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the obligation. The increase in the provision

due to un-winding of interest over passage of time is recognised within finance costs.
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2,14 Contingencies

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that
may, but probably will not, require an outflow of resources. When there is a possible obligation or a present
obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is

made. Contingent assets are not recognised and disclosed only where an inflow of economic benefits are
probable.

2,15 Revenue recognition

Revenue is recognised upon transfer of control of promised products or services to the customer at the
amount of transaction price (net of variable consideration) which the Company has received or expects to

receive in exchange of those products or services, net of any taxes / duties, discounts and process waivers.

Revenue is recognised when, or as, each distinct performance obligation is satisfied. The main categories of
revenue and the basis of recognition are as follows:

a) Service revenue

Service revenue mainly pertains to the revenue from data center and managed services which are recognised
post completion of performance obligation.

Revenues in excess of invoicing are classified as unbilled revenue while invoicing / collection in excess of
revenue are classified as deferred revenue / advance from customers.

b) Equipment sales

Equipment sales mainly pertain to sale of telecommunication equipment and related accessories for which
revenue is recognised when the control of equipment is transferred to the customer, i.e. transferred at a point
in time. However, in case of equipment sale forming part of multiple-element revenue arrangements which is

not a distinct performance obligation, revenue is recognised over the customer relationship period.

¢) Interestincome

The interest income is recognised using the EIR method. For further details, refer note 2.7.

2.16 Borrowing costs

Borrowing costs consist of interest and other ancillary costs that the Company incurs in connection with the
borrowing of funds. The borrowing costs directly attributable to the acquisition or construction of any asset
that takes a substantial period of time to get ready for its intended use or sale are capitalised. Other

borrowing costs are recognised in the statement of profit and loss within finance costs in the period in which
they are incurred.

2,17 Earnings per share ('EPS’)
The Company presents the Basic and Diluted EPS.




Nxtra Data Limited
Notes to Financial Statements
(All amounts arc in millions of Indian Rupeeg; unless stated otherwise)

Basic EPS is computed by dividing the profit for the year attributable to the shareholders of the Company by
the weighted average number of shares outstanding during the year.

Diluted EPS is computed by adjusting, the profit for the year attributable to the shareholders and the
weighted average number of shares considered for deriving Basic EPS, for the effects of all the shares that
could have been issued upon conversion of all dilutive potential shares. The dilutive potential shares are
adjusted for the proceeds receivable had the shares been actually issued at fair value. Further, the dilutive

potential shares are deemed converted as at beginning of the period, unless issued at a later date during the
year.

2.18 Segment reporting

The Company operates only in one business segment viz. to carry on the business of data centre, managed

services, which is the only reportable segment. Accordingly, no further operating segment financial
information is disclosed.

3. Key sources of estimation uncertainties and critical judgements

The estimates and judgements used in the preparation of the said financial statements are continuously
evaluated by the Company, and are based on historical experience and various other assumptions and factors
(including expectations of future events), that the Company believes to be reasonable under the existing
circumstances. The said estimates and judgements are based on the facts and events, that existed as at the

reporting date, or that occurred after that date but provide additional evidence about conditions existing as at
the reporting date.

Although the Company regularly assesses these estimates, actual results could differ materially from these
estimates - even if the assumptions underlying such estimates were reasonable when made, if these results
differ from historical experience or other assumptions do not turn out to be substantially accurate. The

changes in estimates are recognised in the financial statements in the period in which they become known.

3.1 Key sources of estimation uncertainties

The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying

values of assets and liabilities within the next financial year are discussed below: -

a. Useful lives of PPE

As described at note 2.5 above, the Company reviews the estimated useful lives of PPE at the end of each
reporting period. After considering market conditions, industry practice, technological developments and other
factors, the Company determined that the current useful lives of its PPE remain appropriate. However,
changes in economic conditions of the markets, competition and technology, among others, are unpredictabie
and they may significantly impact the useful lives of PPE and therefore the depreciation charges.
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b. Allowance for impairment of trade receivables

The expected credit loss is mainly based on the ageing of the receivable balances and historical experience.
The receivables are assessed on an individual basis or grouped into homogeneous groups and assessed for
impairment collectively, depending on their significance. Moreover, trade receivables are written off on a case-

to-case basis if deemed not to be collectible on the assessment of the underlying facts and circumstances.

3.2 Critical judgement in applying the Company’s accounting policies

Determining the incremental borrowing rate for lease contracts

The initial recognition of lease liabilities at present value requires the identification of an appropriate discount
rate. The Company has determined the incremental borrowing rate based on considerations specific to the

leases by taking consideration of the risk free borrowing rates as adjusted for country / company specific risk
premiums (basis the readily available data points).

4. Significant transactions / new developments

a) During the year ended March 31, 2021, the Company has entered into an Investment Agreement with CA
Cloud Investments (formerly Comfort Investments II) Cinvestor). In accordance with the said agreement,
the investor will subscribe to 17,880,000 compulsorily convertible preference shares (CCPS"), each at
Rs. 1,000, and 10 equity shares, each at Rs. 5,780 (including securities premium of Rs. 5,770), of the
Company for an aggregate consideration of Rs. 17,880 in three separate tranches. Till March 31, 2022,
the Company has received all three tranches of Rs. 17,880 and has allotted 17,880,000 CCPS and
10 equity shares to the investor. Further, during the year ended March 31, 2023, based on terms of
Investment Agreement, the said CCPS have been converted into 2,854,461 equity shares of Rs 10/- each.
Post conversion, the investor now holds 24.04% equity stake in the Company.

b) The Code on Social Security, 2020 (‘Code") relating to employee benefits during employment and
post-employment benefits received Presidential assent in September 2020. The Code has been published
in the Gazette of India. The Ministry of Labour and Employment (‘Ministry’) has issued draft of the Code
on Social Security (Central) Rules, 2020 on November 13, 2020 and has invited suggestions from
stakeholders which are under active consideration by the Ministry. However, the date on which the Code
will come into effect has not been notified. The Company is assessing the impact of the Code and will

record any related impact in the period in which the Code becomes effective.
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5. Property plant and equipment (‘"PPE’)

The following table presents the reconciliation of changes in the carrying value of PPE for the year ended
March 31, 2023 and March 31, 2022:

Freehold - Plantand Fumitureand  Office Leasehold
Land Building machinery  focures  equipment Computer improvement Total

Gross Carrying value

As of April 1, 2021 - 1,126 17489 100 1,033 12 433 20,393
Additions - 2,89 9733 1 25 m 1 13,041
Disposals / adjustment - 2 (712) (8) (46) (5) - (771)
As of March 31, 2022 - 4,016 26,510 103 1,282 318 434 32,663
As of April 1, 2022 - 4,016 26,510 103 1,282 318 434 32,663
Additions 883 182 3914 8 n 35 0 5301
Disposas | adtstments - ) @ (5) @2 - ()
As of March 31, 2023 883 4,198 20,744 109 1,506 351 434 37,225
Accumulated depreciation

As of April 1, 2021 - 82 10,451 100 908 194 396 12,131
Charge - 103 1,960 1 7 4 13 2,198
Disposals / adjustment = - (12) (8) (46) (5) = (T71)
As of March 31, 2022 - 185 11,699 93 939 233 409 13,558
As of April 1, 2022 - 185 11,699 93 939 233 409 13,558
Charge - 213 2,680 4 126 50 1 3,084
Disposals / adjustment z - (680) @ (55) (1) : (738)
As of March 31, 2023 - 398 13,699 95 1,010 282 420 15,904
Net carrying Amount

As of March 31, 2022 - 383 14811 10 W 85 pL] 19,106
As of March 31, 2023 883 3,800 16,045 14 4% 0 14 21,31

The carrying value of capital work-in-progress ('CWIP") as of March 31, 2023 and March 31, 2022 is
Rs. 3,534 and Rs. 1,087 which mainly pertains to plant and machinety and construction of building.

(This space is left blank intentionally) R
28 Y \=:\




Nxtra Data Limited
Notes to Financial Statements
(All amounts are in millions of Indian Rupcce; unless stated otherwise)

CWIP Ageing Schedule:

As of March 31, 2023
Project Amount in CWIP for a period of Total
Less than 1 year 1-2 years 2-3years  More than 3 years
Data centre 2,802 129 110 - 3,041
Mobile switching centre 488 5 - - 493
Total 3,290 134 110 - 3,534
As of March 31, 2022
Proiect Amount in CWIP for a period of Total
Less than 1 year 1-2 years 2-3years  More than 3 years
Data centre 374 110 - - 484
Mobile switching centre 602 1 - - 603
Total 976 111 - - 1,087

During the year ended March 31, 2023 and March 31, 2022 the Company has capitalised borrowing cost for
under construction building of Rs. Nil and Rs. 91 respectively. The rate used to determine the amount of
borrowing cost eligible for capitalisation is Nil and 5.65% for the year ended March 31, 2023 and March 31,
2022, which is the weighted average interest rate applicable to the company’s general borrowings.

6. Investments

As of
Non- current March 31, 2023 March 31, 2022
Investments - FVTPL
Greenergy Wind Corporation Pvt. Ltd. : 53,398 shares of 4 4
Rs. 10 each
Aban Green Power Pvt. Ltd. : 47,155 shares of Rs. 10 each - 0
Avaada KNShorapur Private Limited : 2,807,350 shares 28 -
of Rs. 10 each
Avaada Clean TNProject Private Limited : 4,172,350 41 -
shares of Rs. 10 each
73 4
Current
Investments - FVTPL
Mutual funds (Quoted) 666 150
666 150
Aggregate baok value of unquoted investments 73 4
Aggregate book value / market value of quoted investments 666 150

(This space is left blank intentionally)
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7. Other financial assets

Non-current

Margin Money”
Security deposits®

As of
March 31, 2023 March 31, 2022
2 2
522 515
524 517

~Margin money deposits represents amount given as collateral for bank guarantees.

* Security deposits include amount due from related parties (refer note 28), and net of provision of Rs. 6

and Rs 2 as of March 31, 2023 and March 31, 2022 respectively.

Current

As of
March 31, 2023 March 31, 2022
Unbilled revenue (refer note 21) 910 767
Security deposits 10 6
Claims recoverable - 0
Others * 12 4
932 777
*It include amount recoverable from related parties (refer note 28).
8. Income tax
The major components of Income tax expense are:
Amounts recognised in Statement of Profit and Loss:
For the year ended
March 31, 2023 March 31, 2022
Current tax
- For the year 708 663
- Adjustments for prior periods - 1
708 664
Deferred tax
- Origination and reversal of temporary differences 51 118
- Adjustments for prior periods - (29)
51 89
Income tax expense 759 753
Amounts recognised in Other Comprehensive Income:
Deferred tax related to items charged or credited directly to Other Comprehensive
Income during the year:
- Remeasurement gains / (losses) on defined benefit plans 0 (0)
Deferred Tax (credited) / charged to Other Comprehensive Income 0 (0)

The reconciliation between the amount computed by applying the statutory income tax rate to the profit

before tax and income tax expense is summarised below:




Nxtra Data Limited
Notes to Financial Statements

(All amounts are in millions of Indian Rupcc; unless stated otherwise)

Profit before tax
Tax expense @ 25.168%

Effect of:

Adjustment in respect to curent tax of previous years
Adjustment in respect to deferred tax of previous years
Expense / (Income) not taxable / deductible (net)
Income tax expense

The analysis of deferred tax assets is as follows:

Deferred tax asset / (liabilities)

Trade Receivables

Employee share options

Provision for employee benefits

Fair valuation of finandal instruments and exchange differences

Property, Plant and Equipments, Intangible assets and Leases
Cthers

Net deferred tax asset

Deferred tax (expense) / income

Trade Receivables

Employee share options

Provision for employee benefits

Fair valuation of financial instruments and exchange differences
Property, Plant and Equipments, Intangible assets and Leases
Others

Net deferred tax (expense)

The movement in deferred tax assets during the year is as follows:

Opening balance

Tax (expense) recognised in statement of profit or loss
Tax credit / (expense) recognised in OC1

Adjustment in respect of previous year

Closing balance

For the year ended
March 31, 2023 March 31, 2022
2,960 3,137
745 790
1
= (29
14 (9)
759 753
As of
March 31, 2023 March 31, 2022
9% 92
2 1
1 6
- (1)
351 396
7 -
- 467 494
For the year ended
March 31, 2023 March 31, 2022
4 (35)
1 1
5 1
- (1)
(68) (S5)
7 -
(51) (89)
For the year ended
March 31, 2023 March 31, 2022
494 583
(51) (89)
0 (0
24 -
467 494
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9. Other asscts

Non-current

As of
March 31, 2023 March 31, 2022
Capital advances 702 10
702 10
Current
As of
March 31, 2023 March 31, 2022
Taxes recoverable* 749 613
Advances to suppliers (net)** 69 106
Prepaid expenses 9 6
Others ~ 11 31
838 756

* Taxes recoverable majorly include or represents goods and services tax (GST).

** Advance to Suppliers are disclosed net of provision of Rs. 31 and Rs. 24 as of March 31, 2023 and
March 31, 2022 respectively.

~ Others majorly include earnest money deposits.

10. Trade receivables

As of
March 31, 2023 March 21, 2022
Trade receivable considered good - Unsecured* 2,128 3,213
Less: Allowances for doubtful receivables (342) (337)
1,786 2,876
*It includes amount due from related parties (refer note 28).
Refer note 30.1(iii) for credit risk
The movement in allowances for doubtful receivables is as follows:
For the year ended
March 31, 2023 March 31, 2022
Opening balance 337 486
Additions 34 -
Write off (net of recovery) (29) (149)
Closing balance 342 337
; >'°;ﬁ"-
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Trade receivables ageing:

As of March 31, 2023
Outstanding for following periods from due date of payment
Not due Lessthan | 6 months- | 1-2Years | 2-3years | Morethan | Total
6months | 1year ‘ 3years
Undisputed Trade receivables — considered good 565 913 328 72 67 183 2128
2,128
Less: allowance for doubtful receivables (342)
Net Trade receivables 1,786
As of March 31, 2022
Qutstanding for following periods from due date of payment
Not due Lessthan | 6 months - | 1-2 Years [ 2-3years | Morethan | Total
6months | 1year | | 3years
Undisputed Trade receivables — considered good 1,041 1,715 9 12 81 12 3213
323
Less: allowance for doubtful receivables (337)
Net Trade receivables 2,876
11. Cash and bank balances
As of
March 31, 2023 March 31, 2022
Cash and cash equivalents
Balances with banks
- On current accounts 49 224
- Bank deposits with original maturity of 3 months or less - 1,645
Cheques on hand 32 -
81 1,869
As of
Other Bank Balances March 31, 2023 March 31, 2022
Margin Money” 8 8
8 8

~Margin money deposits represents amount given as collateral for bank guarantees.

(This space is left blank intentionally)
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12. Equity share capital

Authorised shares

2,100,000,000 (March 31, 2022- 312,000,000)

equity shares of Rs, 10 each

Issued, Subscribed and fully paid-up shares
11,872,328 (March 31, 2022- 9,017,867)

equity shares of Rs. 10 each

As of
March 31, 2023 March 31, 2022
21,000 3,120
119 90
119 90

a. Reconciliation of the equity shares outstanding at the beginning and at the end of the year

At the beginning of the year
Issued during the year

Outstanding at the end of the year

For the year ended
March 31, 2023 March 31, 2022
No. of shares in '000 Amount  No. of shares in '000 Amount
9,018 %0 9018 90
2,854 29 - -
11,872 119 9,018 90

b. Rights, preferences and restrictions attached to Shares

The Company has only one class of equity shares having par value of Rs. 10 per share. The holder of the
equity share is entitled to dividend right and voting right in the same proportion as the capital paid-up on
such equity share bears to the total paid-up equity share capital of the Company. In the event of liquidation of
the Company, the holders of equity shares will be entitled to receive the remaining assets of the Company,

after distrlbution of all preferential amounts, in proportion to the number of equity shares held by the
shareholders.

¢. Details of shareholders (as per the register of shareholders) holding more than 5% shares in

the Company (including shares held by holding company and its subsidiary)

As of
March 31, 2023 March 31, 2022
No. of shares in ‘000 % holdina No. of shares in ‘000 % holding
Equity shares of Rs 10 each fully paid up
Bharti Airtel Limited (Holding Company)* 9,018 75.96% 5,105 57.00%
Nettle Infrastructure Investments Limited* - - 3913 43.00%
CA Cloud Tnvestments (formerly, Comfort Investments IT) 2,854 24.04% - :

" (This space is left blank intentionally)
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d. Shareholding of Promoters

As of
April 1, 2022 March 31, 2023
S No. Promoter Name No.of shares % of total No. of shares % of total % Change
shares shares  during the year
1 Bharti Airtel Limited* 5,105 57% 9,018 75.96% (24.04)%
2 Nettle Infrastructure Investments Limited* 3913 43% - - -
As of
April 1, 2021 March 31, 2022
S No. Promoter Name No.of shares % of total No. of shares % of total % Change
shares shares  during the year
1 Bharti Airtel Limited 5,050 56% 5,105 57% 1.09%
2 Nettle Infrastructure Investments Limited 3,968 44% 3,913 43% (1.39)%

*upon approval of Hon'ble National Company Law Tribunal, Chandigarh Bench, vide its order received
on January 25, 2023 in certified copy, the composite scheme of arrangement between Nettle
Infrastructure Investments Limited ('Nettle"), Telesonic Networks Limited (‘Telesonic'), their respective
shareholders and Bharti Airtel Limited (Airtel), under sections 230 to 232 along with other applicable
provisions of the Companies Act, 2013 ('Scheme') for amalgamation of Nettle and Telesonic, wholly-
owned subsidiaries of Airtel, with Airtel has become effective from February 1, 2023, with an
appointed date of April 1, 2022 in accordance with the Scheme.

Consequently, the erstwhile shareholding of 32.96% held by Nettle in the Company has been
transferred to Airtel and post-merger Airtel now holds 75.96% in the Company.p

13. Other Equity

a) Retained earnings: Retained earnings represent the amount of accumulated earnings of the Company,

re-measurement differences on defined benefits plans and gains / (losses) on common control
transactions.

b) Deemed capital contribution: Deemed capital contribution represents the fair valuation impact of the
off-market loans provided by the parent company.

c) Capital reserve: Capital reserve represent excess of amount paid over cost of assets acquired under
common control.

d) Securities premium: It is used to record the premium on issue of equity shares. The same is utilised in
accordance with the provisions of the Act.

e) Share-based payment reserve: The share based payment reserve is used to record the fair value of
equity-settled share based payment transactions with employees.

(This space is left blank intentionally)
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14. Borrowings

Non-Current

As of
March 31, 2023 March 31, 2022
Unsecured
Term loan 3,500 -
3,500 -
Current
As of
March 31, 2023 March 31, 2022
Commercial papers - 2,343

# 2,343

Analysis of borrowings

The details given below are gross of debt origination cost.

14.1 Repayment terms of borrowings

The table below summarises the details of the Company’s borrowings based on contractual undiscounted
payments.

As of March 31, 2023
Number of
Typeof  Frequencyof  instafiments . Betweenone  Between two
I rate borrowing installments outstanding per Within one year andtwoyears  andfive years
fadility *
Term loan 7.95% Floating Quarterly 12 - 1,167 233
1,167 2333
As of March 31, 2022
Number of
I Typeof  Frequencyof instaliments . Betweenone  Between two
rate borrowing  installments outstanding per Within one pear andtwoyears  and five years
facility *
Commercial paper » 5.4% Fixed One time One time 2450

2450 .

* The installments amount due are equal / equated per se.

A The borrowings are in INR.
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Nxtra Data Limited

Notes to Financial Statements
(All amounts are in millions of Indian Rupee; unless stated otherwise)

15. Derivative instruments

Embedded derivatives

16. Other financial liabilities

Non-Current

Liability component of CCPS (refer note 4(a))

Current

Payables against capital expenditure
Employee payables
Cthers

17. Provisions

Non-Current

Gratuity*
Others

Current

Gratuity*
Other employee benefit plans*
Cthers

*Refer note 23 for movement of provision towards employee benefits.

As of
March 31, 2023 March 31, 2022
- 78
- 78
As of
March 31, 2023 March 31, 2022
- 17,802
- 17,802
As of
March 31, 2023 March 31, 2022
1,688 1,494
50 39
30 2
1,768 1,535
As of
March 31, 2023 March 31, 2022
34 21
2 1
36 22
As of
March 31, 2023 March 31, 2022
5 6
16 12
- 1
21 19
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Nxtra Data Limited
Notes to Financial Statements
(All amounts are in millions of Indian Rupee; unless stated otherwise)

18. Trade payables

As of
March 31, 2023 March 31, 2022
Due to miaro enterprises and small enterprises 53 11
Others* 1,724 2,020
1,777 2,031

*It include amount due to related parties (refer note 28).

Micro, Small & Medium Enterprises Development Act, 2006 MSMED") disclosure

The dues to micro and small enterprises as required under MSMED Act, 2006, based on the information
available with the company, is given below:

For the year ended
SNo. Particulars March 31, 2023 March 31, 2022
1 Principal amount and the interest due thereon remaining unpaid to any supplier as at the
end of each accounting year 53 1
2 Amount of interest paid by the buyer in terms of section 16 of the MSMED Act 2006, along
with the amounts of the payment made to the supplier beyond the appointed day during
each accounting year
3 Amount of interest due and payable for the period of delay in making payment (which have
been paid but beyond the appointed day during the year) but without adding the interest
specified under MSMED Act 2006. - =
4 Amount of interest accrued and remaining unpaid at the end of each accounting year; S -
5  Amount of further interest remaining due and payable even in the succeeding years, until
such date when the interest dues as above are actually paid to the small enterprise for the
purpose of disallowance as a deductible expenditure under section 23 of the MSMED Act
2006. -
Trade payables ageing:
As of March 31, 2023
Particulars Outstanding for following periods from due date of payment
Unbilled Less than 1-2 years 2-3 years More than Total
1 year 3 years
(i) Dues to micro and small enterprises (A) - 53 0 0 0 53
(ii) Others (B) 1573 107 2 19 3 1,74
Total dues to micro and small enterprises (A) 53
Total Others (B) 1,74
As of March 31, 2022
Outstanding for following periods from due date of payment |
Particulars Unbilled | Lessthan 1-2 years 2-3 years More than Total
1 year | 3 years ‘
(i) Dues to mitro and small enterprises (A) ‘ - 1 . - ‘ il
(ii) Others (B) 1,840 157 7 3 3 2,020
Total dues to miao and small enterprises (A) 1
Total Others (B) ‘ T




Nxtra Data Limited
Notes to Financial Statements
(All amounts are in millions of Indian Rupee; unless stated otherwise)

19, Other liabilities
Current
As of
March 31, 2023 March 31, 2022
Taxes Payable * 80 55
Advance from customers - 43
Others 2 1
102 99

* It mainly pertains to Goods & Services Tax (‘\GST') payable.

20. Commitments
Capital Commitments
The Company has contractual commitments towards capital expenditure (net of related advance) of

Rs. 7,418 and Rs. 3,159 as of March 31, 2023 and March 31, 2022, respectively.

21, Revenue from operations

For the year ended
March 31, 2023 March 31, 2022
Service revenue 15,956 13,155
Sale of products 55 178
16,011 13,333

Disaggregation of revenue

Revenue is disaggregated by geographical market, major products / service lines and timing of revenue

recognition are as follows:

For the year ended
March 31, 2023 March 31, 2022

Geographical Markets
India 15,750 12,945
Qutside India 261 388

16,011 13,333
Major Product / Services lines
Data centre and managed services 15,956 13,155
Others 55 178

16,011 13,333
Timing of Revenue Recognition
Products transferred at a point in time 55 178
Services transferred over time 15,956 13,155

16,011 13,333




Nxtra Data Limited
Notes to Financial Statements
(All amounts are in millions of Indian Rupee; unless stated otherwise)

Contract Balances

The following table provides information about unbilled revenue and deferred revenue from contract with

customers:
As of
March 31, 2023 March 31, 2022
Unbilled revenue 910 767
Deferred revenue 75 81

Significant changes in the unbilled revenue and deferred revenue balances during the year are as follows:

For the year ended
March 31, 2023
Unbilled revenue  Deferred revenue

Revenue recognised that was included in deferred revenue at the

beginning of the year - 58
Increases due to cash received, excluding amounts recognised as

revenue during the year - 52
Transfers from unbilled revenue recognised at the beginning of

the year to receivables 767 -

21.1 Other income

For the year ended
March 31, 2023 March 31, 2022
Interest income 4 1
Net gain on FVTPL investments 30 4
Sale of saap 330 332
Miscellaneous income 35 3
399 340
22. Data centre operating expenses
For the year ended
March 31, 2023 March 31, 2022
Electricity and water 6,584 5,678
Rent 563 229
Repair and maintenance 1,065 1,015
Others * 563 247
8.775 7,169
* It includes charges towards leased line charges, security and insurance.
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Nxtra Data Limited
Notes to Financial Statements
(All amounts are in millions of Indian Rupee; unless stated otherwise)

23. Employee benefits expense

For the year ended

March 31, 2023 March 31, 2022

Salaries and wages 270 216
Contribution to provident and other funds 17 13
Staff welfare expenses 16 19
Defined benefit plan / other long term benefits 14 9
Share based payment expense 6 1
323 258

23.1 Share-based payment plans
The following table provides an overview of all existing share option plans of the Company:

Scheme Plan Vesting period  Contractual term
(years) (years)

Equity settled Plans
Scheme 2021 Nxtra Employee Stock Option Plan 1-4 7

The stock options vesting are subject to service and certain performance conditions mainly pertaining to
certain financial parameters.

The movement in the number of stock options and the related weighted average exercise prices are as
follows:

For the year ended
March 31, 2023 March 31, 2022
Numberof Weighted average Number of Welghted average
share options exercise price  share options exercise price
('000) {Rs.) (*'000) (Rs.)
Equity Settled Plans

Nxtra Employee Stock Option Plan
Outstanding at beginning of year 15 5,780 - -
Granted 24 5,780 16 5,780
Exercised - e - -
Forfeited / expired (1) 5,780 (6)) 5,780
Outstanding at end of year 38 5,780 15 5,780
Exercisable at end of year 3 5,780 - -

The details of weighted average remaining contractual life, weighted average fair value and weighted average
share price for the options are as follows:

Weighted average March 31, 2023 March 31, 2022
Remaining contractual life for the options outstanding as of (years) 5.54 to 6.37 6.54
Fair value for the options granted during the year ended (Rs.) 1,467 990
Share price for the options exercised during the year ended (Rs.) - -
41 —
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Nxtra Data Limited
Notes to Financial Statements
(All amounts are in millions of Indian Rupee; unless stated otherwise)

The fair value of options is measured using Black-Scholes valuation model. The key inputs used in the

measurement of the grant date fair valuation of equity settled plans is given in the table below:

For the year ended

March 31, 2023 March 31, 2022
Risk free interest rates 6.6% to 7.1% 5.34% 10 6.19%
Expected life 30 to 66 months 48 to 84 months
Volatility 38% 24%
Dividend yield 0% 0%
Weighted average exercise price (Rs.) 5,780 5,780
Weighted average share price (Rs.) 4,575 4,232

The expected life of the stock options is based on the Company’s expectations and is not necessarily
indicative of exercise patterns that may actually occur. The expected volatility reflects the assumption that the
historical volatility over a period similar to the expected life of the options is indicative of future trends, which

may not necessarily be the actual outcome. Further, the expected volatility is based on the weighted average
volatility of the comparable benchmark companies.

23.2 Employee benefits

The details of significant defined benefit obligations are as follows:

For the Year Ended
March 31, 2023 March 31, 2022
oy O oy et
Obligation:
Obligation as at beginning of the year 27 12 25 10
Current service cost 6 4 4 4
Intesest cost 2 1 2 1
Benefits paid “ @ €) @
Transfer 6 1 1 1
Remeasurements 2 - 2) (2)
Present value of obligation 39 16 27 12
Current portion 5 16 [ ] 12
Non-current portion 34 - p -
As of March 31, 2023, expected contributions for the next annual reporting period is Rs. 11.
Amount recognised in Other Comprehensive Income
For the year ended
March 31,2023 March 31, 2022

(Losses) / Gains from change in actuarial assumptions (2) 2
Remeasurements of defined benefit plans (2) 2

Due to its defined benefit plans, the Company is exposed to the following significant risks:
Changes in bond yields - A decrease in bond yields will increase plan liability.
Salary risk - The present value of the defined benefit plans liability is calculated by reference to the future

salaries of the plan participants. As such, an increase in the salary of the plan participants will increase the
plan’s liability.

X
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Notes to Financial Statements
(All amounts are in millions of Indian Rupcc; unlcss stated otherwise)

The financial (per annum rates) and demographic assumptions used to determine defined benefit obligations
are as follows:

As of
March 21, 2023 March 31, 2022
Discount Rate 7.4% 7.2%
Rate of salary increase 7.0% 7.0%
Rate of attrition 12% to 25% 10% to 35%
Retirement age 58 58

Sensitivity analysis

The Company regularly assesses these assumptions with the projected long-term plans and prevalent industry
standards.

The impact of sensitivity due to changes in the significant actuarial assumptions on the defined benefit
obligations is given in the table below:

As of
Change in March 31,2023  March 31, 2022
Gratuity
Discount Rate +1% @ n
-1% 2 1
Salary Growth Rate +1% 2 1
-1% 2) 1

The above sensitivity analysis is determined based on a method that extrapolates the impact on the net
defined benefit obligations, as a result of reasonable possible changes in the significant actuarial assumptions.
Further, the above sensitivity analysis is based on a reasonably possible change in a particular underlying
actuarial assumption, while assuming all other assumptions to be constant. In practice, this is unlikely to
occur, and changes in some of the assumptions may be correlated.

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to
the prior period.

The table below summarises the undiscounted maturity profile and duration of the gratuity liability:

As of
March 31, 2023 March 31, 2022
Within one year S 6
Within one - three years 9 9
Within three - five years 11 5
Above five years 16 8
Weighted average duration (in years) 5.98 5.14
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Notes to Financial Statements
(All amounts are in millions of Indian Rupee; unless stated otherwise)

24. Other expenses

For the year ended
March 31, 2023 March 31, 2022
Legal & professional charges# 55 7
Sales & marketing expense 138 110
Provision for doubtful receivables 8 (149)
Cost of goods sold 44 228
Repair and maintenance 210 128
Charity & donation® 43 29
Customer Care expenses 41 23
Rates, Fees and Taxes 20 12
Printing and Stationery 34 32
Other administrative expense* 135 S
728 425
* Other administrative expenses represent rent, consultancy charges and security expenses.
#Details of Auditor’s remuneration (excluding GST) included in legal and professional charges:
For the year ended
March 31, 2023 March 31, 2022
Audit fees 3 3
Reimbursement of Expenses 0 0
3 3
~ Additional information pertaining to Corporate Social Responsibility (CSR)
For the year ended
March 31, 2023 March 31, 2022
Amount required to be spent by the company during the year 43 29
Amount of expenditure incurred 43 29
Shortfall at the end of the vear Nil Nil
Total of previous years shortfall Nil Nil
Reason for shortfall NA| NA|
Nature of CSR activities Promotion of Education Promotion of Education
Details of related party transactions, e.g., contribution to a trust | Contribution done to Bharti| Contribution done to Bharti
controlled by the company in relation to CSR expenditure as per Foundation Foundation
relevant Accounting Standard
Where a provision is made with respect to a liability incurred by NA NA
entering into a contractual obligation, the movements in the
provision during the year shall be shown separately
25. Depreciation expense
For the vear ended
March 31, 2023 March 31, 2022
Depreciation on property, plant and equipment 3,084 2,198
Depreciation on Right of Use Assets 281 257
3,365 2,455

X
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Notes to Financial Statements

(All amounts are in millions of Indian Rupee; unless stated otherwise)

26. Finance costs

For the year ended
March 31, 2023 March 31, 2022
Interest expense 148 134
Interest expense- lease liabilities 104 103
Other finance charges 20 0
Net exchange (gain) (13) (8)
259 229
27. Earnings per share CEPS')
The details used in the computation of basic and diluted EPS:
For the year ended
March 31, 2023 March 31, 2022
Profit attributable to equity shareholder as per statement of profit 2,201 2,384
and loss (A)
Weighted average number of equity shares for calculation of 11.872 10.4
basic / diluted EPS (in thousands) (B) ! 413
Eamning per share
Equity share of face value Rs 10 per share
Basic / diluted eamnings per share (A)/(B) 185.40 228.99

(This space is left blank intentionally)
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Nxtra Data Limited
Notes to Financial Statements
(All amounts are in millions of Indian Rupee; unless stated otherwise)

28. Related party transactions
(i) Holding Company
Bharti Airtel Limited

(ii) Ultimate controlling entity

Bharti Enterprises (Holding) Private Limited. It is held by private trusts of Bharti family, with Mr. Sunil Bharti
Mittal’s family trust effectively controlling the said company.

(iii) Fellow Subsidiaries
Bharti Hexacom Limited
Bharti Telemedia Limited
Telesonic Networks Limited (merged with Bharti Airtel Limited w.e.f. February 1, 2023)
Indo Teleports Limited
Bharti Airtel (Hongkong) Ltd.
Bharti Airtel (UK) Ltd.
Bharti Airtel (USA) Ltd.
Bharti Airtel International (Netherlands) B.V.
Bharti Airtel Services Limited
Airtel (Seychelles) Limited
Airtel Congo (RDC) S.A.
Airtel Congo S.A
Airtel Digital Limited
Airtel Gabon S.A.
Airtel Madagascar S.A.
Airtel Malawi Limited
Airtel Networks Kenya Limited
Airtel Networks Ltd.
Airtel Networks Zambia Plc
Airtel Rwanda Limited
Airtel Tanzania Limited
Airtel Tchad S.A.
Airtel Uganda Limited
Celtel Niger S.A.

(iv) Entity having significant influence over the Company
CA Cloud Investments

(v) Entity where parent company exercises significant influence

Fellow Joint Ventures
Indus Towers Limited

Fellow Associates
Airtel Payments Bank Limited
Lavelle Networks Private Limited
Hughes Communications India Private Limited

(vi) Other related parties*
Aban Green Power Private Limited
Beetel Teletech Limited (Formerly Known As Brightstar Telecommunication India Limited)
Bharti AXA Life Insurance Company Limited
Bharti Global Limited
Bharti Land Ltd
Bharti Real Estates Limited
Bharti Realty Limited (Formerly Bharti Realty Private Limited)
Centum Learning Limited
Greenergy Wind Corporation Private Limited
Bharti Realty Holdings Limited
Deber Technologies Private Limited
Bharti Foundation

(vii) Key Management Personnel
Rajesh Tapadia
Kapil Jethani (w.e.f September 1, 2021)
Durgesh Pandey (uptil August 31, 2021)
Ashish Arora (w.e.f September 1, 2022)

* Other Related parties though not 'Related Parties’ as per the definition under Ind AS 24, “Related Party Disclosures”
have been included by way of a voluntary disclosure, following the best corporate governance practice.
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(All amounts are in millions of Indian Rupee; unless stated vtherwise)

The summary of transactions with the above mentioned parties are as follows:

Rendering of services
Recetving of services
Reimbirsement of enermy expenses
Expenses inaured on behaf of the Company
Expenses inared on behalf of others
Tssuance of CCPS

Loans taken
Repayment of loans taken

Donation
Repayment of ease liabilty
ssuance of equity shares

(This space is left blank intentionally)
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(All amounts are in millions of Indian Rupee; unless stated atherwise)

The significant transactions with related parties are as follows:

For the year ended
March 31, 2023 March 31, 2022

() Rendering of services
Parent Company
Bharti Airtel Limited* 12,078 10,565

(i) Receiving of services
Parent Company
Bharti Airtel Limited 506 698

(i) Expenses incurred on behalf of the Company
Parent Company
Bharti Airtel Limited 218 202

(iv) Reimbursement of energy expenses
Parent Company
Bharti Airtel Limited 4,854 4,245

(v) Loan taken
Parent Company
Bharti Airtel Limited 4,277 32,367

(vi) Repayment of loan taken
Parent Company
Bharti Airtel Limited 4,277 32,367

(vii) Interest accrued
Parent Company
Bharti Airtel Limited 111

(viii) Issuance of CCPS
Other related party
CA Cloud Investments - 10,880
(ix) Issuance of Equity shares
Entity having significant influence over the Company

CA Cloud Investments (refer note 4(a)) 17,880 -
(x) Repayment of lease liability

Parent Company

Bharti Airte! Limited 384 -

* Includes advance billing.
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Nxtra Data Limited
Notes to Financial Statements
(All amounts are in millions of Indian Rupee; unless stated otherwise)

The outstanding balances of the above mentioned related parties are as follows:

Parent Fellow Other related
Company Subsidiaries parties

As of March 31, 2023
Trade payables - 23 77
Other financial liabilities (including derivative) - = =
Trade receivables 921 353 56
Lease liability 1,358 - -
Security deposit (asset) 54 = 14
As of March 31, 2022
Trade payables - 2 60
Other financial liabilities (including derivative) - - 17,880
Trade receivables 1,450 271 61
Lease liability - - 543
Security deposit (asset) 0 - 78

Outstanding balances at year end are unsecured and settlement occurs in cash.

Transactions with KMP

KMP are those persons having authority and responsibility for planning, directing and controlling the activities
of the Company, directly or indirectly, including any director, whether executive or otherwise. Remuneration

to key management personnel were as follows:

For the year ended
March 31, 2023 March 31, 2022
Short-term employee benefits 35 23
Performance linked incentive ('PLI")# 7 3
Post-employment benefits 2 1
Share-based payment 6 0
50 27

# Value of PLI considered above represents incentive at 100% performance level. However, same will be paid
on the basis of actual performance parameters in next year. During the year ended March 31, 2023, PLI of
Rs. 4 (March 31, 2022: Rs. 4) pertaining to previous year has been paid.

As the liabilities for the gratuity and compensated absences are provided on an actuarial basis, and calculated
for the Company as a whole rather than each of the individual employees, the said liabilities pertaining
specifically to KMP are not known and hence, not included in the above table.

(This space is left blank intentionally)
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29. Leases
Company as a lessee

Right-of-use assets ("ROU’)

The following table presents the reconciliation of changes in the carrying value of ROU assets for the year

ended March 31, 2023 and March 31, 2022:

Building Land Total
Balance as at April 1, 2021 664 770 1,434
Additions 989 1,094 2,083
Depreciation expense (239) (18) (257)
Disposals / adjustments (45) - (45)
Balance as at March 31, 2022 1,369 1,846 3,215
Balance as at April 1, 2022 1,369 1,846 3,215
Additions 62 - 62
Depreciation expense (259) (22) (281)
Disposals / adjustments (10) (1) (11)
Balance as at March 31, 2023 1,162 1,823 2,985
e Building

The company’s lease of building comprise of lease of property where data center is built.

e Land

The Company's leases of land comprise of land taken on lease on which data center is built.

Amounts recognised in profit or loss

For the year ended

Leases under Ind AS 116

March31,2023  March 31, 2022

Interest on lease liabilities

104 103
Expenses relating to leases of low-value assets, excluding short-term leases of low value 8 5
assets
Amounts recognised in statement of cash flows
For the year ended
Leases under Ind AS 116 March 31,2023  March 31, 2022
Cash outflow for leases

269

182

The following table sets out a maturity analysis of lease payments, showing the undiscounted lease payments

to be paid after the reporting date.

As of
Leases under Ind AS 116 March 31, 2023 March 31, 2022
Not later than one year 401 44
Later than one year but not later than five years 1,072 1,207
Later than five years 251 360
1,724 2,011
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30. Financial and capital risk

30.1 Financial risk

The business activities of the Company expose it to a variety of financial risks, namely market risks (that is,
foreign exchange risk, interest rate risk and price risk), credit risk and liquidity risk. The Company's risk
management strategies focus on the unpredictability of these elements and seek to minimise the potential
adverse effects on its financial performance.

The financial risk management for the Company is driven by the Company’s senior management (CSM", in
close co-ordination with the operating entities and internal / external experts subject to necessary supervision.
The Company does not undertake any speculative transactions either through derivatives or otherwise. The
CSM are accountable to the Board of Directors (BOD") and Audit Committee. They ensure that the Company’s
financial risk taking activities are governed by appropriate financial risk governance framework, policies and

procedures. The BOD periodically reviews the exposures to financial risks, and the measures taken for risk
mitigation and the results thereof.

(i) Foreign currency risk

Foreign exchange risk arises on all recognised monetary assets and liabilities, and any highly probable
forecasted transactions, which are denominated in a currency other than the functional currency of the
Company. The Company has foreign currency trade payables, receivables and borrowings. However, foreign
exchange exposure mainly arises from trade receivables and trade payables denominated in foreign
currencies.

The foreign exchange risk management policy of the Company requires it to manage the foreign exchange
risk by transacting as far as possible in the functional currency. Moreover, the Company monitors the
movements in currencies in which the capex vendors are payable and manage any related foreign exchange

risk, which inter-alia include entering into foreign exchange derivative contracts - as considered appropriate
and whenever necessary.

Foreign currency sensitivity

The impact of foreign exchange sensitivity on profit for the year and other comprehensive income is given in
the table below:

Change in currency Effect on profit Effect on
exchange rate before tax equity (0CI)

For the year ended March 31, 2023

US Dollars +5% 16 -
US Dollars 5% (16) &
For the year ended March 31, 2022

US Dollars +5% 15 -
US Dollars 5% (15) .

The sensitivity disclosed in the above table is mainly attributable to, in case of foreign exchange gains /

(losses) an translation of USD denominated trade and other receivables and trade and other payables.
51 =
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The above sensitivity analysis is based on a reasonably possible change in the underlying foreign currency
against the respective functional currency while assuming all other variables to be constant.
Based on the movements in the foreign exchange rates historically and the prevailing market conditions as at

the reporting date, the Company’s management has concluded that the above mentioned rates used for
sensitivity are reasonable benchmarks.

(ii) Interest rate risk
As the Company does not have exposure to any floating interest bearing assets, or any significant long-term
fixed-interest bearing assets, its interest income and related cash inflows are not affected by changes in

market interest rates. Consequently, the Company's interest rate risk arises mainly from borrowings.

Borrowings

Borrowings with floating and fixed interest rates expose the Company to cash flow and fair value interest rate
risk respectively. However, the short-term borrowings of the Company do not have a significant fair value or
cash flow interest rate risk due to their short tenure. Accordingly, the components of the debt portfolio are
determined by the CSM in a manner which enables the Company to achieve an optimum debt-mix basis its

overall objectives and future market expectations.

The Company monitors the interest rate movement and manages the interest rate risk based on its risk
management policies, which inter-alia include entering into interest swaps contracts, as considered
appropriate and whenever necessary.

Interest rate sensitivity of borrowings

The impact of the interest rate sensitivity on profit before tax is given in the table below:

Interest rats sonsitvity gyt R e i

For the year ended March 31, 2023

INR - borrowings +100 (35)
-100 35

For the year ended March 31, 2022

INR - borrowings +100 -
-100 -

The sensitivity disclosed in the above table is attributable to floating-interest rate borrowings and the interest
swaps.

(iii) Credit risk
Credit risk refers to the risk of default on its obligation by the counter party, the risk of deterioration of credit

worthiness of the counter party as well as concentration risks of financial assets, and thereby exposing the

Company to potential financial losses.
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The Company is exposed to credit risk mainly with respect to trade receivables, investment in bank depusils
and mutual funds.

Trade receivables

The trade receivables of the Company are typically non-interest bearing unsecured and derived from sales
made to a number of independent customers including group entities. Majority of the revenue is earned from

the related parties (refer note 28). The credit period provided by the Company to its customers generally
ranges between 0-90 days.

The Company uses a provision matrix to measure the expected credit loss of trade receivables, which
comprise a very large numbers of small balances. Refer Note 10 for details on the impairment of trade
receivables. Based on the industry practices and the business environment in which the entity operates,

management considers that the trade receivables are impaired if the payments are more than 90 days past
due.

Past due but not impaired

Neither pastdue | Llessthan 30t060 60 to90 above Total
nor impaired 30 days days days  90days

(excluding unbilled)
Trade Receivables as of March 31, 2023 565 240 163 302 516 1,786
Trade Receivables as of March 31, 2022 1,037 510 925 236 168 2,876

The Company performs on going credit evaluations of its customers’ financial condition and monitors the
credit worthiness of its customers to which it grants credit in the ordinary course of business. Consequently,

the allowance for impairment of trade receivables is created to the extent and as and when required, based
upon the expected collectability of accounts receivables.

Financial Instruments and Cash Deposits

The Company’s treasury, in accordance with the board approved policy, maintains its cash and cash
equivalents, deposits and investment in mutual funds with banks, financial and other institutions, having good
reputation and past track record, and high credit rating. Similarly, counter-parties of the Company’s other
receivables carry either no or very minimal credit risk. Further, the Company reviews the credit-worthiness of
the counter-parties (on the basis of its ratings, credit spreads and financial strength) of all the above assets

on an on-going basis, and if required, takes necessary mitigation measures.

(iv) Price risk
The Company invests its surplus funds in various mutual funds, and fixed deposits. In order to manage its

price risk arising from investments, the Company diversifies its portfolio in accordance wit eJlmlts set by
the risk managemept/poismes \ 0“# \\

( - / CN’ >3 \,3(
\ 0‘




Nxtra Data Limited
Notes to Financial Statements
(All amounts are in millions of Indian Rupee; unless stated otherwise)

(v) Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations as they become
due. Accordingly, as a prudent liquidity risk management measure, the Company closely monitors its liquidity
position and deploys a robust cash management system. To manage liquidity risk, the Company monitors its
net operating cash flows and maintains an adequate level of cash and cash equivalents to finance the

Company’s operation and mitigate the effects of fluctuations in cash flows.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual

undiscounted payments:

As of March 31, 2023
Particulars Carrying On Less than 6012 1to2 >2 Total
amount Demand 6 months months  years years

Interest bearing borrowings®” 3,500 - 140 140 1,388 2,520 4,188
Other financial liabilities 1,768 - 1,768 - - - 1,768
Trade payables 1,777 - 1,777 - - - 1,777
Lease liabilities* 1,403 - 231 170 317 1,005 1,723
Financial liabilities 8,448 - 3,916 310 1,705 3,525 9,456

As of March 31, 2022
- Carrying On Less than 6012 1to2 >2 Total
Particulars amount Demand 6 months months years years

Interest bearing borrowings®” 2,343 - - 2,450 - - 2,450
Other financial liabilities ~ 1,535 - 1,535 - - - 1,535
Trade payables 2,031 - 2,031 - - - 2,031
Lease liabilities’ 1.639 - 269 176 348 1,218 2,011
Financial liabilities 7,548 - 3.835 2,626 348 1,218 8,027

#It includes contractual interest payment based on interest rate prevailing at the end of the reporting period
over the tenor of the borrowings / lease liabilities.

*Interest accrued has been included in interest bearing botrowings and excluded from other financial
liabilities.

~Compulsorily convertible preference shares are excluded from other financial liabilities.

The following table provides the reconciliation of liabilities whose net cash flow movements are disclosed as
part of financing activities of statement of cash flows: A
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Non cash changes
Balance sheet Statement of cash flows line . Interest Interest
caption ftems April 1, 2022 Cash flows capitalised expense Other March 31, 2023
Borrowings Proceeds / repayments of 2,343 1,063 - - 94 3,500
borrowings (including short term)
Interest acqued  Interest and other finance (0) (74) - 168 (94) 0
charges paid
Lease liability Payment of lease liabilities 1,639 (391) - 104 51 1,403
Non cash changes
Balance sheet  Statement of cash flows line ; Interest Interest
caption tems April 1, 2021 Cash flows capitalised  expense Other  March 31, 2022
Borrowings Proceeds / repayments of 4,400 (2,189) - - 132 2,343
borrowings (including short term)
Interest accued  Interest and other finance 7 (101) 9 134 (132) (0)
charges paid
Lease liability Payment of lease liabilities 906 {1,408) - 103 2,038 1,639

Disclosure of non-cash transactions

Particulars For the year ended |For the year ended
March 31,2023  |March 31, 2022

ROU additions during the year by 62 2,083

means of lease

30.2 Capital Risk

The Company’s objective while managing capital is to safeguard its ability to continue as a going concern (so
that it is enabled to provide returns and create value for its shareholders, and benefits for other
stakeholders), support business stability and growth, ensure adherence to the covenants and restrictions
imposed by lenders and / or relevant laws and regulations, and maintain an optimal and efficient capital
structure so as to reduce the cost of capital. In order to maintain or adjust the capital structure, the Company
may issue new shares, declare dividends, return capital to shareholders, etc.

The Company manages its capital structure and makes adjustments to it, in light of changes in economic
conditions or its business requirements.

The Company monitors capital using a gearing ratio calculated as below:

As of
March 31, 2023 March 31, 2022
Borrowings 3,500 2,343
Less: Cash and Cash equivalents 81 1,869
Net Debt 3,419 474
Equity 25,323 5,230
Total Capital 25,323 5,230
Capital and Net Debt 28,742 5,704
Gearing Ratio 11.90% 8.31%
=== 55 -
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31. Fair Value of financial assets and liabilities

The category wise details as to the carrying value and fair value of the Company’s financial instruments are as
follows:

Carrying value as of Fair value as of
Level March 31, 2023 March 31, 2022 March 31, 2023 March 31, 2022

Financial assets
Fair value through profit or loss
Investments - quoted Level 1 666 150 666 150
Investments - unquoted Level 2 73 4 73 4
Amortised cost
Trade receivables 1,786 2,876 1,786 2,876
Cash and cash equivalents 81 1,869 81 1,869
Other bank balances 8 8 8 8
Other finandial assets 1,456 1,294 1,456 1,294

4,070 6,201 4,070 6,201
Financial liabilities
Fair value through profit or loss
Derivative Instruments Level 3 - 78 - 78
Amortised cost
Borrowings - fixed Level 1 - 2,343 - 2,343
Borrowings - floating 3,500 - 3,500 -
Trade payables 1,777 2,031 1,777 2,031
Other financial liabilities 1,768 19,337 1,768 19,337

7,045 23,789 7,045 23,789

The following methods / assumptions were used to estimate the fair values.

The carrying value of trade receivables, trade payable, short term borrowings, floating-rate long-term

borrowings, other financial assets and liabilities approximate their fair value mainly due to the short- term
maturities of these instruments.

The fair value of non-current financial assets, other long-term borrowings and other financial liabilities is
estimated by discounting future cash flows using current rates applicable to instruments with similar terms,
currency, credit risk and remaining maturities. The following table describes the key inputs used in the

valuation (basis discounted cash flow technique) of Level 2 & Level 3 financial assets / liabilities as of March
31, 2023 and March 31, 2022:

Financial assets / liabilities Inputs used
Investments Prevailing interest rates in market, inflation rates
Derivative Instruments Prevailing interest rates in market, inflation rates

During the year ended March 31, 2023 and March 31, 2022, there were no transfers between Level 1 and
Level 2 fair value measurements.
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34. Relationship with struck off companies

{Amt in INR Millions)

Relationship with struck off |Natureof | Name of the Struck off company  |Balance outstanding as |Balance outstanding as

Company transactions of March 31, 2023 of March 31, 2022

Vendor Payables Nature Conservancy Consultancy Private 0 0
Limited

59




