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SHORT JUSTIFICATION

On 23 April 2007 the Council authorised the Commission to open negotiations with the
Republic of Korea with a view to concluding an EU-Korea Free Trade Agreement. The
agreement was initialled on 15 October 2009.

Under the Lisbon Treaty, the European Parliament has been granted with new responsibilities
on Free Trade Agreements (FTA). The KOREU Agreement, negotiated between the Republic
of Korea and the EU, will be the first one to be adopted under the new rules of the consent
procedure.

International Trade and exports are an important source of growth and employment in the
European economy, making up around 10% of GDP and supporting millions of jobs. The
FTA strengthens EU competitiveness and creates opportunities for EU businesses in a highly
dynamic region.

The Rapporteur is of the opinion that, in a time of a global financial and economical crisis, the
conclusion of the KOREU FTA is a clear signal of commitment to free and fair trade and
against protectionism.

Furthermore, the KOREU is the most comprehensive FTA ever negotiated by the EU and the
flagship of the Global Europe Strategy, including dismantling of high tariffs, the elimination
of Non-tariff barriers to trade, better market access for goods and services, recognition of
international and European standards, protection of geographical indications, as well as
commitments for sustainable development.

Moreover, several studies concluded to crucial benefits for both the European and Korean

economies:

- GDP within the EU and in Korea will rise significantly;

- EU exports to Korea will rise up to 82,6% and Korean exports up to 38,4% to the EU due
to the elimination of tariffs and Non Tariff Barriers;

- exporters of industrial and agricultural goods to Korea will be relieved from duties up to €
1.6 billion per year;

- substantial new trade in goods and services will be created up to 19.1 billion for the EU,

The Rapporteur acknowledges that the Commission took the negotiation recommendations
expressed by the European Parliament in the INTA Korea Report from 2008 fully into
account. On its side, the EP took statements by many European business organizations,
industries, companies and trade unions fully into account.

The civil society representatives were involved throughout the process of negotiations of the
EU-Korea FTA for example via the civil society dialogue meetings and the consultation
process that led to preparation of the Trade Sustainability Impact Assessment of the EU-
Korea FTA. The FTA even sets up institutional structures to implement and monitor the
commitments between the parties, including through civil society involvement. Each side will
set up a civil society advisory group (so called Domestic Advisory Group), including a
balanced representation of environment, labour and business organisations.
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Finally, the Rapporteur took note of the serious concerns expressed by some European
industries, especially in the automotive sector which, in his opinion, will be addressed by the
European Parliament within the safeguard regulation. This bilateral safeguard clause provides
for the possibility of reimposing the most-favoured-nation (MFN) rate when, as a result of
trade liberalisation, imports increase to such an extent — in absolute terms or in relation to
domestic production — and take place under such conditions as to cause, or threaten to cause,
serious injury to the EU industry producing a similar or directly competing product.
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The Committee on Industry, Research and Energy calls on the Committee on International
Trade, as the committee responsible, to propose that Parliament give its consent.
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