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Subject: Corporate Social Responsibility

The decision by the Embraco company to relocate its (operational) Riva di Chiera production plant to
another Member State, laying off 497 workers in the process, raises a number of broader political
issues, all the more so since the move was prompted by purely financial considerations, effectively
amounting to social and fiscal dumping in favour of a Member State in which pay and taxes are lower.

This nothing less than deplorable, since we should be seeking to make the most of our human
resources and not simply discarding them in a bid to increase already healthy profit margins. The EU
internal market should be encouraging growth in all its regions and not in some at the expense of
others.

In view of this:

1. Canthe Commission assess the situation regarding the smooth functioning of the internal
market, especially in view of the beggar-my-neighbour policies being adopted by the Member
States, and establish whether public funds are being used to encourage relocations within the
EU?

2. Can it carry out exhaustive checks to ensure that no inadmissible use has been made of public
funds in the specific case of the Embraco company?

3. Can it make corporate social responsibility a key factor when it comes to weighing up eligibility for
public funding and the award of contracts?

4. Can it say whether relocation within the EU in pursuit of lower pay and taxes is compatible with
the Treaties?

5. Does it not consider that companies relocating within the EU should be required to help meet the
cost of finding alternative employment for their redundant workforce?
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