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Federal Reserve System

Conducting the nations monetary policy and
helping maintain a stable financial system
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(Federal Reserve or System) conducts the nation’s monetary policy and
helps to maintain a stable financial system. Three key components of

the Federal Reserve System—the Federal Reserve Board of Governors

(Board of Governors), the Federal Reserve Banks (Reserve Banks), and

the Federal Open Market Committee (FOMC)—interact to accomplish
these goals.

Each of the 12 Reserve Banks is subject to the supervision of a nine-
member board of directors (board) (see “Figure 1. The Federal Reserve
Bank director selection process”). Six of the directors are elected by the
member banks of the respective Federal Reserve District (District), and
three of the directors are appointed by the Board of Governors. Most
Reserve Banks have at least one Branch (Branch), and each Branch

has its own board of directors. A majority of the directors on a Branch

Figure 1. The Federal Reserve Bank director selection process

The process for choosing Federal Reserve Bank directors helps ensure broad representation from a wide variety of occupational
sectors, demographic groups, and geographic areas in the discussions that inform policymaking decisions by the Federal Open

Market Committee.

Federal Reserve member banks Federal Reserve Board of Governors
elect 3 Class A directors and appoints 3 Class C directors
3 Class B directors

Class A Directors

represent District
member banks
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Class C Directors Chair and deputy chair
represent the public represent the public designated by
Board of Governors
from among Class C
directors

Class B Directors
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Federal Reserve System

A unique, decentralized system with a blend of
private and public characteristics
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Responsibilities of the
Federal Reserve System

The Federal Reserve performs five functions in
support of its objectives
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Meserve System

Boards of Directors

Reserve Banks are subject to the supervision
of nine-member boards
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http://www.federalreserve.gov/aboutthefed/directors/PDF/eligibility

Table 1.
Director affiliation and stockholding restrictions

Directors are subject to restrictions on affiliations with and stockholdings in institutions that the Federal Reserve supervises.

Board-appointed

A6 Branch directors'
Affiliation Affiliation? Affiliation Stockholding  Affiliation Stockholding
Bank, bank Permissible Permissible Not Permissible Not Not Not Permissible
holding permissible permissible permissible permissible
company,
DFEMU, SIFI,
and Edge
Act and
agreement
corporations
Savings Permissible Permissible Not Permissible Not Permissible Not Permissible
association permissible permissible permissible
Savingsand  Permissible Permissible 15% test® Permissible Not 15% test® 15% test Permissible
loan holding $108 limit* permissible $108 limit
company
Other Permissible Permissible 15% test Permissible 15% test Permissible 15% test Permissible
company that $108B limit $108 limit $108B limit
owns a bank
or savings

association®

1 Bank-appointed Branch directors must meet the same eligibility requirements as either Class A or Class B directors.

2 Reserve Banks are encouraged to have no more than one Class B director who is affiliated with a supervised institution at any given
time. A Class B director who is affiliated with a supervised institution should be selected based on the individual’s connection with the
non-depository activities of the company.

3 The total of all banks and savings associations controlled by the company must constitute less than 15 percent of the total assets of the
consolidated holding company.

4 The total assets of the banks and savings associations owned by the company may not exceed $10 billion.
5 Class C directors may not hold a controlling interest in a supervised savings and loan holding company.

6 This category includes any company that owns a bank or savings association but is not a registered bank holding company or savings
and loan holding company.

DFMU  Designated financial market utility.

SIFI Systemically important financial institution.
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High ethical standards to ensure against actions
impairing System effectiveness
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