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Management Discussion

& Analysis

MauBank Ltd (“the Bank”) is pleased to present the abridged unaudited
interim financial statements of the Group and the Bank for the three months
ended 30 September 2019.

The abridged unaudited interim financial statements have been prepared
using the same accounting policies as those adopted in the audited financial
statements for the year ended 30 June 2019, and in accordance with the Bank
of Mauritius Guidelines on Public Disclosure of Information and IAS 34.

The Bank has recorded a profit of Rs 3.7 Mn for the three months ended
30 September 2019 against a loss of Rs 14.1 Mn for the same period last year.

Total operating income remains comparable, though slightly lower, compared
to the corresponding period for the previous year at Rs 243.6 Mn (Rs 244.1 Mn
- period ended 30 September 2018). The sustained level of income was mainly
attributed to a marked improvement in the fee and commission income
representing an increase of 62% at Rs 61.5Mn from Rs 37.9 Mn for the
corresponding period last year.

In addition, interest expense improved to Rs 119.5 Mn from Rs 122.0 Mn last
year as the bank continues to shed away high priced deposits.

The bank’s cost to income ratio also has improved from 105.8% last year to
100.58% for the period under review. The bank continues its relentless effort
for a reduction of its operating cost with a sustained growth in its revenue.

Trading and other income also improved from Rs 45.3 Mn last year to
Rs 49.3 Mn for the period 30 September 2019. Overall performance has been
satisfactory for the quarter under review and is expected to improve further.

The Capital Adequacy Ratio of the Bank was 14.56% as at 30 September
2019 and remains comfortably above the regulatory minimum of 11.875%.

At this same date, 34% of the Bank’s assets, or 39% of the bank’s deposit
base, was invested in liquid assets as the Bank continues to adopt a prudent
approach towards liquidity management. Other than actively monitoring its
assets and liabilities maturity mismatch, the Bank also ensures that it has a
relatively large stable deposit base, in keeping with sufficient liquid assets to
meet any unforeseen liquidity requirements.



Management Discussion

& Analysis

The Bank continues with its key strategies on primary targets and objectives for
cost optimization while ensuring a sustainable growth in different business
segments of the economy, with key focus on the SME sector.

The improvement in financial ratios of the bank provides significant potential for
future growth and positions itself to improve on its profitability.

Further development and initiatives are being implemented by keeping focus on
its human capital to ensure efficiency of its operations for a better
responsiveness in delivering on its customers’ expectations in an efficient and
timely manner.

With the relentless effort in re-engineering and adopting sustainable strategies,
the Management and Board is improving confidence and ensuring future
sustainable growth and profit while positioning a stronger Bank in the local
market.
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